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INDEPENDENT AUDITOR'S REPORT

To the Members of Jharkhand Bijli Vitran Nigam Limited

Report on the Audit of Standalone Ind AS Financial Statements

Adverse Opinion

We have audited the accompanying Standalone Ind AS financial Statement of Jharkhand Bijli
Vitran Nigam Limited ("the Comp&try"), which comprise the Balance Sheet as at 31st March2021

and the statement of Profit & Loss Account (including the Statement of Other Comprehensive

Income), the Cash Flow Statement and the Statement of Changes in Equity for the year ended and

a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to explanations given to us, except

for the matters described in Paragraph (a) of the Basis of Adverse opinion paragraph, the said

standalone Ind AS financial statements give the information required by the Companies Act, 2013

("the Act") in the manner so required and does not give true and fair view in conformity with the

accounting principles generally accepted in India, of the state of affairs of the Company as at 3 I st

March 2021 and its Profit/Loss, total comprehensive lncome /Loss, its cash flows and the changes

in equity for the year ended on that date.

Basis of Adverse Opinion

We conducted our audit of the Ind AS financial statements in accordance with Standards on

Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those

Standards are furlher described in the 'Auditor's Responsibilities for the Audit of the Ind AS

Financial Statements' section of our report. We are independent of the Company in accordance

withthe'Codeof Ethics'issuedbythelnstituteof CharteredAccountantsof Indiatogetherwith
the ethical requirements that are relevant to our audit of the financial statements under the

provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the Code of Ethics. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our adverse

opinion on the lnd AS financial statements.
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We draw attention to the matters described in Annexure'A'the effect of which, individually or
in aggregate, are material and pervasive to the Standalone Ind AS financial statement and matters
where we are unable to obtain sufficient and appropriate audit evidence. The effects of matters
described in said Annexure'A'which could be reasonably determined quantified are given therein.
Our opinion is adverse in respect of these matters.

Emphasis of Matters
We draw the attention towards the points of Annexure 'B' of our report regarding matters referred
in Standalone Ind AS Financial Statements, which requires user's attention.

Key Audit Matters
Key audit matters are those matters that, in our professionaljudgment, were of most significance
in our audit of the standalone financial statements of the current period. These matters were

addressed in the context of our audit of the standalone financial statements as a whole, and in

lorming our opinion thereon, and we do not provide a separate opinion on these matters. Except
tbr the matter described in the Basis for Adverse Opinion section, we have determined that there
are no other key audit matters to communicate in our audit report.

Other Matters
We draw the attention towards points of "Annexure C" of our report regarding the matters other
than disclosed in Standalone Ind AS Financial Statements.

Information Other than the Standalone Financial Statements and Auditor's Report Thereon
The Company's Board of Directors is responsible for the preparation of the other information. The

other information comprises the information included in Board's Report including Annexure to

Board's Report, Director's Responsibility Statement, Corporate Governance and Shareholder's

Information, but does not include the Standalone Ind AS Financial statements and our auditor's
report thereon. The other Information is expected to be made available to us after the date of this
auditor's reporl.

Our opinion on the Standalone Ind AS Financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial statements, our responsibility is to read

the other information and, in doing so, consider whether the other information is materially

inconsistent with the Standalone Financial statements or our knowledge obtained during the course

of our audit or otherwise appears ally misstated.
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When we read those documents including annexure, if any thereon, if we conclude that there is a

material misstatement therein; we shall communicate the matter to those charged with governance.

We hereby report nothing in this regard.

Resrronsibilities of Management and those charged with Governance for the Ind AS
Financial Statements
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the

Companies Act, 2013 ("the Act") with respect to the preparation of these Standalone Ind AS

Financial statements that give a true and fair view of the financial position, financial performance

inctuding other comprehensive income, changes in equity and cash flows of the Company in

accordance with the accounting principles generally accepted in India, including the Accounting
Standards (Ind AS) specified under section 133 of the Act read with the Companies (lndian

Accounting Standards) Rules, 2015 as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and

detecting frauds and other irregularities; selection and application of appropriate accounting

policies; making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate internal financial controls, that were operating

elfectively for ensuring the accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the financial statement that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the

Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends

to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors
process.

Jarntara New Delhi

for overseeing the Company's financial reporting
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Auditor's Responsibilities for the Audit of the Ind AS Financial Statements
Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Standalone Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resul{ing from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
flnancial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material unceftainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Standalone Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
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, Evaluate the overall presentation, structure and content of the Standalone Ind AS financial

statements, including the disclosures, and whether the Standatone Ind AS financial statements

represent the underlying transactions and events in a manner that achieves fair presentation'

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,

individually or in aggregate, makes it probable that the economic decisions of a reasonably -

knowledgeable user of the Standalone Financial Statements may be influenced' We consider

quantitative materiality and qualitative factors in:-

(i) planning the scope of our audit work and in evaluating the results of our work; and

(ii) To evaluate the effect of any identified misstatements in the Standalone Financial Statements'

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit'

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where appl icable, related safeguards.

Report on other Legal and Regulatory Requirements

1. As required by the companies (Auditor's Report) order,2016 ('the order"), as amended,

issuedbytheCentralGovernmentof Indiaintermsof Section 143(11)of theAct,wegivein

the ,,Annexure D,, a statement on the matters specified in paragraph 3 and 4 of the Order'

As the company is governed by Electricity Act, 2003, the provision of the said Act has

prevailed wherever the provision of the companies Act, 2Ol3 are inconsistent with the

Electricity Act, 2003.

As required by section 143(5) of the Act, on the basis of such check of the books and record

of the Company as we considered appropriate and according to the information and explanation

given to us, we give in the ,'Annexure E" a statement on the directions and sub-directions

issued by the Comptroller and Auditor General of lndia, for the Company'

Jamtara New ai Kolkata Jharkhand Punjab
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2. As required by Section 143(3) of the Act, we report that:

riir

We have sought and obtained the all information and explanation except to the matters detailed

in Annexure-A and Annexure-B, which to the best of our knowledge and belief were necessary

for the purposes of our audit;

In our opinion, proper books of account as required by law have not been kept by the Company

so f'ar as appears from our examination of those books. The Books of Accounts have not been

fully maintained under the accrual basis as required under section 128 of the Act.
The branches (units) of the Company have been audited by us only. Hence, this clause is not

applicable on the Company.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,

the Cash Flow Statement and the Changes in Equity dealt with by this Report are in agreement

with the books of account;

In our opinion, and in terms of matters described in "Basis of Adverse Opinion paragraph",

the accompanying standalone Ind AS Financial Statements do not comply with the lndian
Accounting standards specified under Section 133 of the Act, read with Companies(Indian

Accounting standard)Rules, 20 I 5, as reported;

In our opinion, the matters described in basis of adverse opinion paragraph and matter

described in basis of Emphasis of Paragraph may have adverse effects on the functioning of
the Company.

The provision of this clause i.e., section 164(2) is not applicable upon Government Company

vide notification No. GSR 463(E), dated 5-6-2015.
\\'ith respect to the adequacy of the Internal Financial Control over the Financial Reporting of
the Company and the operating effectiveness of such control refer to our separate report in
"Annexure-F" of this report.

ln our opinion and to the best of our information and according to the explanation given to us,

ue report as under with respect to other matters to be included in the Auditor's Report in

accordance with Rule 1l of the Companies (Audit and Auditors) Rules, 2014:
The Company has pending litigations w.r.t debtors as well as creditors, which have been

disclosed in the Financial Statements. However, in the absence of information available to us,

\\e are unable to comment upon the completeness of the same.

We are unable to comment on the adequacy of the provision made for the doubtful debts (Refer

Para 6 of the Basis of Adverse opinion)

There has not been an occasion in case of the Company during the year under report to transfer

anv sums to the Investor Education and Protection Fund.

Jarhtara Kolkata Jharkhand Punjab
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(i)
a

Annexure A - Referred in Our Report under "Basis of Adverse opinion Paragraph

l. Maintenance of Proper Books of Accounts
In our opinion, the books of accounts maintained by Company is not satisfactory to give a true
and fair view of the state of the affairs of the Company and such books so maintained is not
fully on accrual basis as required under Section 128 of the Companies Act, 2013.

2. Accounting policies inconsistent with Ind AS
In some cases, Accounting policies adopted by the Company are inconsistent with Ind AS. The
cases have been properly dealt elsewhere at the appropriate place in the report.

3. Property, Plant & Equipment (PPE) & Capital Work in Progress (Note - 3A,3B & 3C)

PPE

Company does not maintain Fixed Assets Register, hence we are unable to comment upon the
exact condition and location of the fixed asset The total value of Fixed Asset as on 3 1.03.2021
stood at Rs I1906.32 Cr. (P.Y. - Rs. 9888.58 Cr.)

Land & Land Rights of Rs. 3. I 3 Cr. have been shown by the Company under PPE in Financial
Statements. The same has not been segregated into Free and Leasehold Land which is violation
of Ind AS-116. Leasehold Land needs to be amortized as per Ind AS-l 16 which has not been

done by the Company in the absence of segregation.

We have not been provided the details of Assets taken over from pending final valuation
amounting to Rs 2.08 Cr. Further, the presentation of the same is not in line with the IND AS
Schedule III. This asset has been recorded on the basis of transfer scheme and there has been

no movement in this head.

The Fixed Assets held by the Company has not been impaired on the reporting date as required
under Ind AS-36.

The disclosure regarding the carrying amount of temporarily idle property, plant and

equipment were not made available as required under Ind AS - 16.

The company has a policy to capitalize the expenses incurred under Annual Development
Program (ADP), Deposit Head and Saubhagya head as and when incurred. Such amount is

routed through CWIP and capitalized on the same date. No separate completion certificates are

issued for the same. This is in contravention of requirements of Ind AS 16. The summary of

Ja'mtara New bai Kolkata Jharkhand Punjab
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such amount has been presented as follows:

' 
SL i Assets Class ; Head I Amount 

INoi i iGn i

Crore)
: Llllu & UGUllw i lrgPLr5lL \l lgCfu,,

i Network i

03. 
' 

Line & Cable i ADP (Head) 39.06

' , Network ,

i 05. i Other Civil Works j ADP (Head) i 0.28 i

. 06. i Line & Cable ! Saubhagya , 41.93 ;

,,Network: ii

Total i 160.27 i

The company has capitalized the borrowing cost on proportionate basis. Such action of the

company is in contravention of lnd AS-23. In the absence of Fixed Asset register, we are unable

to asceftain the actual impact of the same. (Refer Note 38 of Balance Sheet)

ln case of ADP head, the company does not derecognize old assets replaced with a new one

from block of assets, due to this, value of assets under ADP head has been overstated by the

book value of old asset which needs to be derecognized. The details of the same was not readily
available with the company therefore in the absence of proper details we are unable to asceftain

the actual impact of the same on the financial statement.

The company is bifurcating the cost of line and cables network and plant and machinery in

80:20 ratio in case of capitalization underDeposit & ADP head which is in contravention of
Ind AS 16 which requires reliable measurement of the cost of the assets. However
Capitalization of Rs 8.84 Cr is done, of which basis of bifurcation into Plant & Machinery and

Lines & Cables was not provided to us.

The company has capitalized assets under ADP head since the F.Y. 2014-15 till 2020-21.

However, borrowing cost has been shoft capitalized by 25.19 Cr for assets capitalized till F.Y,

2017-18. The company capttalized Rs.35.86 Cr. in the F.Y.2020-21 which pertains to assets

Kolkata Jharkhand Punjab
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capitalized in the F'Y.2020-21. This has resulted in understatement of the value of Fixed
Assets with respect to assets capitalized till the F.Y. 2017-lg. Total balance of interest expense
under ADP head was Rs. 62s.73 cr. as on 3 l st March, 2ozr.

(ii) cwrP

o out of total capital work in progress excluding interest & Finance charges as on 31.03.2021
amounting to Rs 4649 '47 Cr. (P'Y' - Rs. 5050.49 Cr) we have not been provided the scheme
rr ise bifurcation of CWIp of Rs 1441.39 Cr.

' {llocation of Employee Costs and other overheads towards the capital project work is not done
in the absence of proper information.

o In case of Turnkey projects, the company does not make the provisions related to erection
expenses on accrual basis, they only recognize the installation and assembly cost on the basisof the amount which has been furnished in Joint Measurement Certificate (JMC) after
completion of project. Due to this carrying amount of cwlp in the financial statement are
understated, in the absence of proper information we are unable to quantify the amount for
same.

4. Other Non-Current Assets (Note _ 6)

o Capital Advances: During the audit we observed that the company maintains the register of
capital advances made to turnkey contractors. The closing balance was Rs.3gl.g2 cr. (p.y.
Rs' 464'59 cr') 'Such advances are made to supplier for carrying out turnkey projects under
rarious schemes' Confirmations of balances are not available. The company has classified all
advance amounts under non- current assets which is improper. Advances which are going to
be adjusted within next l2 months from the date of balance sheet should be shown underthe
current assets, as perthe requirement of Ind AS Schedule III. Due to lack of information, we
are unable to quantify the amount for the same and due to these Non-Current assets are
or erstated by the same.

' lnterest received on such mobilization advances are recognized on cash basis this is in
'-L)ntravention of Ind AS -l which requires recognition of income on accrual basis. In the
:bsence of information, we are unable to quantify the impact of this on the standalone financial
::3tementS.

Jharkhand Punjab
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Others: Complete details /information of 'others receivable' of Rs. I I .85 Cr. (p.y. - Rs. 13.29
Cr.) are not available with the company. It includes un-reconciled amount which is identified
from 26,45, payment towards owing for License if Rs. 0.47 Cr. and Rs. 0.38 Cr. old claim
which is brought forward since date of inception, which is remained unascertained till date.
Hence, we cannot comment upon truthfulness & fairness of the balances and impact of the
same is also not possible to quantify.

5. lnventories and stores (Note - 7)

o As per the explanation received from the Company, the company has conducted the physical
verification of Inventories during the F.Y. 2020-21 in respect of all locations in which
inventories are being maintained and accordingly physical verification report has been
furnished to us. The year-end balance of inventories is Rs 199.89 Cr. (P.Y. - Rs. 246.88 Cr.).
As per the explanation provided to us, the company has reconciled the stock value of books
with the stores value based on the physical verification and identified a difference of stock
amounting to Rs. 0.34 Cr. which has been booked under the head stock difference pending lor
verification

o As per the policy of the management, Company has valued the inventories at cost, which is in
contravention with Ind AS-2 "lnventories". As per Ind AS-2, inventory should be valued at
cost or NRV, whichever is lower as per parag of the standard issued by ICAI.

o Inventory ageing and obsolete items have not been assessed by management and are being
carried at same carrying amount in the financial statements. No provision has been made for
obsolete/discarded inventories. As per JSERC guidelines, lO0% provision shall be made for
non-moving stock for more than 3 years and 50Yo for more than two years. Since exact value
of same is not available with us, we are unable to quantify the impact of the same on the Ind
AS financial statements.

o The company has not provided quantitative details as well as valuation of scrap as on
31.03.2021. In the absence of the same we are unable to quantify the impact of the same in the
Ind AS financial statements.

o Rate wise quantitative details of the closing stock lying with electric supply area offices

Jdmtara Kolkata Jharkhand Punjab
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6.

a

Trade Receivables (Note - 8)

The Company has also not furnished the statement of age wise breakup of dues from customers

particularly in respect of long outstanding dues from Government, LT and HT consumers.

Further there is no proper system to review for identifying doubtful dues, specifically arising

out of disputes and long pending cases before various judicial forums. Currently company has

adopted the policy for making the provision for Bad and doubtful dues @ 1% on closing value

of debtors. In the absence of above we are not in position to quantify the amount of provision

which is required for irrecoverable or doubtful dues and consequential impact thereof on the

financial statement.

We have not received the balance confirmation letters from HT and LT consumers. The total

receivable amount net of accumulated provisions which is Rs. 323 I .03 Cr. (P.Y. - Rs. 3 I 58.40

Cr.) of debtors including provisions for unbilled revenue stood at Rs.4318.29 Cr (P.Y. - Rs.

4546.34 Cr.) In the absence of balance confirmations, so we are unable to comment on the

truthfulness and fairness ofsuch balances.

This provision has neither been written off nor written back by the Company. If the Company

continues making provision in this way, it will lead to accumulation of the provision in the

Balance Sheet and the violation of Ind AS-37 which provides for write off or write back of

provisions when the provisions meet their purpose.

Presentation of Trade Receivables is not as per requirement of Ind AS schedule III, as per

requirement of schedule the trade receivables should be sub-classified as- a) Secured

Considered good b) Unsecured considered good c) Doubtful. But the company has not

classified any amount in categories other than secured as per the Ind AS requirement'

7. Cash & Cash Equivalents and Bank Balances other than Cash & Cash Equivalent (Note

-9&10)
Bank Balances other than Cash and Cash Equivalents:

o Fixed deposit of Rs. 2.46 Cr. of JBVNL could not be verified in the absence of availability of

certificates of fixed deposits. In the absence of balance confirmations, we are unable to

comment on the truthfulness and fairness of such balances. Further a bank account of JBVN L

is still in the name of JUVNL.

Jamtara Kolkata Jharkhand Punjab
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Remarks

thil ;,;;;f ffi b#;Gdi6a-laebii;a-b,
the bank but the same has not been recorded
in Company's Bank Book since long time.

th; ;m;ilI fi;beil;;lbil d;bi6d b;
Bank but recorded in Company's Bank
Book.

i These ure rnieCon;iGa-b;iil;; ;hi;h-i.
coming from long time which has been

REDUCED in BRS. The details of these
amount were not provided so we cannot
comment upon this

i

i rhese ;i; ilG;il;iGd b;i;"ce;fiilh i;
i coming from long time which has been

i ADDED in BRS. The details of these

r amount were not provided so we cannot

Balances with schedule banks in current accounts include un-reconciled items and there are
unidentified credits in the bank and cheques deposited but not credited which are under
reconciliation. The impact of same on the Revenue Account, Assets and Liabilities could not
be determined. The following discrepancies have been observed:

Circle/AreaSI :

No,
01. i ESC/ESA.

i Sahibganj, Chas,

i Deoghar, Garwah

i &. Daltanganj,

, 
Chaibasa

r ESC/ESA,

: Sahibganj,Ramgar

r h,Ranchi, Deoghar

: &. Daltonganj,

Garhwa

ESC/ESA,

Sahibganj, Chas,

Chaibasa

,Daltonganj

Amount

(ir R:)
32.97 Lacs

9.02 Lacs

iii.i6-L;i;,

02.

0:1.

04, i ESC/ESA,

: Daltonganj,

Chaibasa,

: Sahibgani

: comment upon this

....i........

We found that company has made investments against fund which are not tal<en in cash book
as per BRS of amount Rs.7.0l Crores.

Cash and Cash Equivalent balances consists of Imprest Cash of Rs 6.72 Cr. (P.Y.- Rs.7.76
Cr.) with no major movemen!*fe&ryhich the detailed breakup and reconciliation was not

'-'i-l-i'ii'':r\

L
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produced before us for verification. In the absence of details, we cannot comment on the

accuracy of cash and cash equivalents to such extent. Therefore, the impact of the same cannot

be determined.

The State Government provides funds under various schemes in the form of loan and grant

through PL Account with Government Treasury maintained at SBI Doranda, Ranchi. No
balance confirmation from the treasury was provided by the company for same. In the absence

of such confirmation letter, we are not able to comment upon the correctness of the amount of
Rs.2011.80 Cr. (P.Y.- Rs. 1569.16 Cr.) as shown in the Financial Statements and impact of
the same also could not be determined.

The Company has shown the Cash credit liability amounting to Rs. 871 Cr. under the head

other current financial liabilities whereas as per requirement of Ind AS Schedule UI same

shoLrld be included as 'Borrowings' under Financial Liabilities. Therefore, the presentation of
same is not in line.

8. Other Current Assets (Note - 11)

Advance to Employees: We have not been provided the employees wise list of staff advances.

Staff Advances lying in the accounts under various heads like pay advance, Mariage Advance.

Medical Advance etc. in various units totaling to Rs. 4.77 Cr. (P.Y. Rs 5.02 Cr.) require

reconciliation since such advancement have been made in respect of certain employees rvho

have been seconded from one unit to another units. In the absence ofproper reconciliation and

adjustment we could not determine the correctness of the figures shown under the head and its

consequential effect in the financial statement.

Advance to O & M Suppliers / Works: Based on our audit observation, we are of the opinion

that party wise ledger is not being maintained by the Company in respect of Advances made

to O & M Suppliers /works; the year ended balance is Rs. 17.27 Cr. (P.Y.- Rs. 17.28 Cr.) of
which opening balances are still unreconciled. However, party wise ledger is being maintained

by the company since last year. In the absence of ageing and party wise details of advance to

suppliers we are also unable to comment whether it will be recovered within one year and

classify as current assets or it will be treated as non-current assets.

Balance confirmations of advances made to O & M suppliers have not been provided to us.

Thus, we are not able comment on the accuracy of the advances reflecting in the books of,

accounts.

Jamtara Kolkata Jharkhand Punjab
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o Taxes: An amount of Rs. 14.95 Cr. Q.Jote 5 of additional notes to accounts) was deposited as
advance to income tax department in the F.Y. - 2010-11 and Rs 5.07 Cr. is deposited as
advance to Commercial Taxes till 201 9-20. These advances are lying unadjusted more than I 0
years and there was no development during the year. As per IND AS schedule III the excess
taxes paid which is not recovered healized within one year from the balance sheet date, the
same should be presented under non - current assets. Therefore, presentations under other
current assets are improper and due to these current assets are over stated by Rs 20.02 Cr.

o Master Trust: As per the information and explanation received, contribution made by
employer and employee for such retiral benefit is invested through a Master Trust. The year-
end balance of Master Trust is Rs 1403.49 Cr. (P.Y. * Rs. I 678.65 Cr.). We have not been
provided that the employee wise details towards the contribution in master trust and balances
are yet to be reconciled. Further balance confirmation from Master Trust has also not been
provided to us. In the absence of confirmation, we could not quantify the impact of same in
the fi nancial statement.

o Inter Company Transactions: lnter Company transaction includes the transaction between
JB\rNL and JUVNL and PTPS the year-end balance of which is Rs 215.17 Cr. (p.y. - Rs.
217.92 Cr.) of which we have sought to provide the details related to reconciliation of
Rs.206.47 Cr of PTPS, but the same has not been provided to us and company has not provided
the balance confirmation and reconciliations of balance as on 3 l-03-2021to us for verification.
So, we cannot comment upon the truthfulness and fairness of figures and its impact on financial
statement.

o Inter Unit: The Net Inter Unit Current Accounts amounting to Rs. 204.58 Cr. (P.Y. Rs. 206.92
Cr.) has been reconciled forthe current year but old balances are unreconciled. In the absence
of such reconciliation statement, we are unable to comment upon the correctness of such inter-
unit Current Accounts balance. Therefore, the effect of reconciliation, if any, on the financial
statement is not determined. (Refer to Note l1 of Financial Statement)

o Officer Welfare Fund: We have sought for details and information for this head but employ,ee
wise breakup has not been provided to us. The year-end balance of this account is Rs 2.02 Cr.
(P.Y. - Rs. 2.02 Cr.). They have classified it under the 'other current assets and ledger is

showing a debit balance. Therefore, in the absence of proper information and explanation rle
are unable to comment upon the corectness of figure and also unable to quantify the impact
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of the same on the frnancial statements.

9. Consumer Security Deposit (Note - 16)

We have not been provided the details of consumer wise security deposits and interest payable

thereon. The year-end balance of the same is Rs. I 127.01 Cr. (P.Y' - Rs. 1062.60 Cr.). Further

Interest on consumer security deposit of Rs.0.85 Cr. out of total interest of Rs 47.64 Cr. has

been recognized on average basis on the total amount received during the year instead of actual

date of receipts. During the year, the company has adjusted such interest in the bills of HT

consumers only and no such adjustment has been made to the bills of LT consumers. Out of

total balances of Rs 1127.Ol Cr., Rs 8.63 Cr. on account of security deposit and Rs 5.49 Cr. on

account of Interest payable are unexplained. Therefore, in the absence of proper information

we are unable to comment on correctness of balances and impact of the same on the financial

statement is also not quantified. Further, no explanation has been received about the security

deposit of the consumers disconnected during the year that whether the security deposit has

been refunded or not.

10. Trade Payables (Note - 19)

o In respect of the trade payables towards power purchase of Rs 8100.93 Cr. (P.Y'- Rs' 8525'89

Cr.) we have received the balance confirmation of Rs. 555.56 Cr. only. No balance

confirmation or reconciliation was provided for the remaining amount of Rs 7545.37 Cr' This

balance of Rs.7545.37 Cr includes balance of DVC of Rs. 2824.25 Cr.

Refer to note no - 30.10(b) regarding the dispute with DVC, company has performed the

reconciliation till the financial year 2ol7-18 but final reconciliation is still under process.

JB\rNL has recognized the DPS in F.Y . 2Ol7 -18 amounting to Rs. 352.82 Cr. towards DVC

liabilities. DpS for the F.y. 2olg-1g,2019-20 & 2o2o-21have not been accounted till date.

The yearend balance of DVC is Rs. 2824.25 Cr.In the absence ofjoint reconciliation, we are

unable to quantify the impact of same in financial statement.

. We have received the reconciliation statement from PTC for the F.Y. 
'2020-21. 

but there is a

difference in closing balances of Rs74.27 Cr. between PTC and JBVNL reason of difference

has not been furnished to us.
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11. Other Current Financial Liabilities (Note - 20)

t Consumer Contribution, Blectrification, and Service Connection: The deposit received
from consumers for creating infrastructure to provide the electric connection is credited to this
account. The year-end balance of the same is Rs. 366.69 Cr. (P.Y. - Rs. 353.26 Cr.) of which
Rs. I 5 I . l8 Cr of past year opening is unreconciled.

o Advance for Deposit Work: This head includes the amount for unfinished work which has
been received under the deposit head and credited to Consumer, Electrification & Service
Connection Rs. 179.04 Cr. (P.Y. - Rs. 164.13 Cr.).

o Liabilities for Establishment: Out of total liabilities for Establishment of Rs. 40.04 Cr. (p.y.
- Rs. 25.62 Cr.), Rs 1.53 Cr liabilities relates to earlier years which is still pending for reversal.
The details of which was not readily available with the company, due to these liabilities are
overstated and losses are overstated bv Rs 1.53 Cr.

' Keep Back Deposits: We have not been provided party wise details with ageing of keep back
deposit amounting to Rs. 783.62 Cr. (P.y. - Rs. 881.81 Cr.)

o Others: Details of Liabilities for Suppliers/Works (O & M) & liability for suppliers/works
(capital) of Rs. 1240.38 Cr. are not furnished to us. Further Company has not provided the
balance confirmation for the year-end balance of Rs. 3761.17 Cr. Hence, we are unable to
comment on truth and fairness of such balances. As per terms of REC the Interest earned from
investment made from the Grant fund received from REC is payable to them on demand. The
liabilitysobookedason3l.03.202l amountingtoRs.37.55Cr.(p.y.-Rs.44.l4Cr.).

12. Other Current Liabilities (Note - 2l)

Tax Payable

(i) We are unable to comment upon the tax assessment of Income Tax, Sales Tax, service tax,
GST and Electricity Duty because the Company has not provided the details and copies of the
same.

(ii) Most of circles and area offices of Company have not taken registration under The Jharkhand
State Tax on Professions, Trades, Callings and Employment Act, 2011 for collection and
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deposition of professional tax.

(iii) During the year company has the paid interest on security deposit amounting to Rs. 47.64 Cr.

for HT, LT and other consumers but in the absence of customer wise liability of interest on

security deposit, we are unable to verify that whether TDS under section 194A on which is

required to be deducted on not.

(iv) The Company has not furnished the total value of exempted outward supply during the year in

the respective table in their GST returns (GSTR 38 & GSTR I ).

(v) The details and date of subsequent payment of the following liabilities as 3l't March202l
could not furnished to us:

Sales Tax/Professional

Tax/Labour cess

il;;*; ti* b.orit.a
at source

Ei;cilfiir-D;iie;
Recoveries

Remarks

Details and payments are not available.

Amount deposited but reconciliation is 
i

under process

Company has paid only Rs. 68 Cr.

during the year against the total liability

Particulars Amount
(ln C_r,)

Rs 24.9601.

on Rs.5.05

Rs31L75

i i : of Rs 379.75 Cr.

04. i Royalty Payable i Rr 0.30 i Details and payment details not

i i i available.

(vi) Fufther, as per section 206C(1h) company was required to collect TCS from the buyers, who

has purchased goods exceeding Rs. 50 lakhs from JB\rNL during the year but the company

has not collected TCS which leads to contravention of section 206C(1h).

13. Provision for Employee Benefits (Note -22)

(i) The Company has deducted but not deposited the statutory dues such as PF, ESIC, and PLI &
LIP etc. on regular basis. In some of the circles & areas the opening liabilities have not been

fully deposited in the current year. Further, there is failure on deduction part also in some cases.

Hence, we are unable to quantify the amount of such default in the absence of information in

the manner so required.
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(ii) During the year company has made the provision of Leave Encashment, Gratuity & pension
liability on the basis of actuarial valuation done up to March 2olg.

14. Revenue from Operation (Note - 23)

a) During the F.Y. 2020'21 company has booked an amount of Rs. 7.93 cr. as prior period
adjustments and detailed working and calculations has not been provided to us.

15. Power Purchase& Transmission Charges (Note _ 25)

a) The company has recognized the DPS against the delay payment of power purchase on cash
basis which is in contravention of IND AS - I and accounting policy of the Company.
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Page 18 of33

Jamtara New Delhi



Prakash Sachin & Co.
Chartered Accountants

C/o Ram Chandra Prasad
Court Road, Jamtara
Jharkhand-8 1 535 I

Phone-9891 3 1 5840/98 1 8295840
Sachin@psc.co.in
website -www.psc.co.in

16. No, .o*oliur... of oth.. S....tu.irl ."qui."r.nt.,

a' Non-Filing of Annual Accounts (AOC-4) and Annual Return (MGT-7) rvith RoC leads
to violation of section 137 of Companies Act 2013: As per section 137 of the Companies
Act, 2013, the Company is required to file a copy of Financials statements (including
consolidated financial statement) duly adopted at the annual general meeting of the compan)
with the Registrar within 30 days of the date of annual general meeting. The Company has not
flled the annual accounts and annual return with RoC due to non-adoption of books of accounts
in AGM for F.Y. 2016-17,2017-tB,Z0t8-19 & 2O1g_20.

b" Consolidation of accounts: As per Section l2g(3) of the Companies Act,ZO13, a Company
having subsidiary/Joint Venture(s) have to prepare consolidated financial statement of all the
subsidiary/Joint Venture in the same form and manner as that of its own and to lay such
consolidated financial statement before the Annual General Meeting of the company tbr
adoption. JB\rNL has one Joint Venture namely PU\TIL but yet CBS has not been adopted in
AGM for F.Y.2016-17,2017-18,2018-19 & 2019-20 and related fiting of AOC 4 (CBS) is
also pending.

Appointment of Internal Auditor not as per requirement of section 138 of the companies
Act' 2013: On the basis of direction issued by board in F.Y. -2017-18 vide item no - 33-05
fbr appointment of internal auditors for the F.Y. 201 8- l9 to 2o2O-21 , during the F.y. 2020-zl
the company has appointed the internal auditor and passed the necessary Board resolution for
the appointment & fixing the remuneration of an internal auditor. However necessary certifled
copy of board resolution approving the appointment of an internal auditor has not been filed
with registrar in Form MGT l4 which leads to violation of section 138 of the Companies Act.

Status of Company Active Non - Compliant: Every Company which is incorporated on or
before the 3lst December,2017 is required to file the particulars of the company and its
registered office, in e-Form ACTIVE (Active Company Tagging Identities and Verification)
INC -22A. In case Company does not intimate they said particulars to the ROC then company
shall be marked as Active-Non-Compliant on or after26thApril 2019 and shall be Iiable tbr
action under sub section (9) of section 12 of the Act. Till the date of Audit, Companr has not
filed the E form INC 22A and status of the company is showing as ACTIVE- Non- Complianr
in MCA records. Further Since company has not filed the INC 22A and annual accounrs due
to this Company is not able to file the E Forms DIR- 12, regardine the change of directorship.
SH-07 related to change in authorized share capital and PAS -03 regarding the change in paid
up share capital till the default go.fitiii,ile&.
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Non-Maintenance of MBP 4: The Company has not maintained register in form MBP - 4 for
related pafty transaction as required under section 189 of Companies Act, 2013.

f. Violation of section 180(1)(a) of the Companies Act, by borrowing more amount than
approved by resolution at AGM: As perthe minutes of the proceedings of the first AGIvI
held on 22ndDecember,20l4, JB\rNL had passed a resolution for borrowing up to Rs. 2500
Cr., however, JBVNL has exceeded the approved amount which has resulted in violation of
the said section.

The Company had total borrowing of Rs. 10529.55 Cr. including an amount of Rs. 6136.37
Cr. received under UDAY Scheme, at the beginning of F.Y. 2019-20, which was more than
the limit as prescribed in the special resolution in terms of section I 80. As itated by the
company and the MOU between Government of Jharkhand, Government of India and JBVNL
and thereafter the correspondence by the company the amount of Rs.6136.37 Cr. will be

convefted into grant and Equity under UDAY Scheme for the financial turnaround of the
Company. Further, it has borrowed a sum of Rs. 2563.35 Cr. during the year. Thus, these
additional borrowings above the limit prescribed in the special resolution has not been

supported by passing any other special resolution at the General Meeting as required under
section 180(l)(a) of the Act.

Annexure B - referred in our reDort under "Emphasis of Matter paragraph

I . Attention invited to Note l3 in the Financial Statements which indicates that the Company has

accumulated losses Rs. 8461.37 Cr. (P.Y. Rs. 6261.37 Cr.) and its Net worlh has become

negative" The Company has incurred a net loss during the current year of Rs 2200 Cr. (P.Y. Rs

I l3 1.54 Cr.) and the Company's current liabilities exceeded its current assets as at the balance

sheet date by Rs. 7377.01 Cr. We are of the opinion that the Company needs continuous
Government assistance in the form of grants and more autonomy, absence of r.vhich casts

significant doubts on the Company's ability to continue as going concern entiN. The Ind AS
Financial Statements of the Company for this F.Y. have been prepared on a going concern

basi s.

2. During the year company has not provided the reconciliation of Form 2645 ri,ith books oi
accounts for the F.Y.2020-21 therefore we are unable to comment upon the correctness and

truthfulness of TDS receivable as reported on financial statements.

Kolkata Jharkhand Punjab

Page 20 of 33

Janltara



Prakash Sachin & Co.
C/o Ram Chandra Prasad

Court Road, Jamtara
Jharkhand-8 I 535 1

Phone-989 I 3 1 5840/98 1 8295840
Sachin@psc.co.in
website -www. psc.co.i nChartered Accountants

3. Out of total government loan amounting to Rs. 11956.36 Cr. (P.Y. 'Rs.9726.85 Cr.)Note 14

includes the deemed loan of Rs. 136.85 Cr. from State Government related to Investment made

in PVUNL, We have sought to provide the confirmation and relevant papers regarding this but

same has not been provided to us. Therefore, the closing balance of deemed loan is subject to

confi rmation from state government.

Annexure C - referred in our report under 6sOther Matters paragraphrr

1. We have not received Board Reports for the F.Y. 2016-17,2017-18, 2018-19, 2019-20 and the

initial report of 2020-2L We are therefore not able to comment on the Management's future

plan of actions on the operation of the Company.

2. The accounting policies as followed by the Company were inconsistent to the accounting

policies mentioned in the "Accounting policy" stated in the Notes of Accounts' Some

inconsistency has been removed and accounting policies have been redrafted to match with the

accountin g policies followed.

3. The Annual Accounts for the F.Y. 201 3- l4 to 2015-16 have been passed in the Annual General

Meeting (AGM) held on 24th September,20lg as per the minutes of the AGM. The 4d'AGM

forthe F.Y.2016-17, which was held on lgth September, 2017,is still in an adjourned state.

The 5th& 6thAGM for F.Y. - 2017-18 and F.Y. - 2018-19 had been called on24th September

2018 and 24th September 2019 respectively which are also in adjourned state on the date of

reporting. The TthAGM was called on23'd September 2020 which is also at the adjourned state

on the date of reporting. The 8thAGM for the current financial year was called on 23'd

September 2021 which is also at the adjourned state.

4. The Management Representation letter as received, states that corrective actions are being

taken by the Company in terms of the "Order on Approval of Business Plan and ARR for

jharkhand Bijli Vitran Nigam Limited (JB\rNL) issued by the Jharkhand State Electricity

Regularory Commission (JSERC). Such compliance is being closely monitored by the

Company and necessary actions are being taken for the improvement like reduction of AT&C

Loss, collection & billing efficiency, payment/adjustment of interest of consumer securities.

5. The Company has constituted a CSR committee; however, it has not convened any meeting

since its creation. As explained and informed by the Company, the meetings were not held as

it has losses and hence have no requirements to contribute towards CSR'
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6. Technical Audit of operation is desirable to reduce losses and for improvement of efficiencies.

7. Dues under the MSME Act 2006 have not been disclosed; we have sought but not received

details of outstanding from MSME Vendors. In absence of such information, no interests have

been calculated and provided for in the F.Y .2020-21, wherever it was applicable.

8. The information provided in the AdditionalNote -30 related to additional notes to the financial

statement, following is not properly disclosed:

a. The Company has disclosed the total consolidated amount paid to KMP of Rs. 70.37

Lacs during the F.Y. - 2020-21while as per the requirements of IND AS -24. An entity

shall disclose the key managerial compensation in total and each of the following

categories.

1. Short Term Employee Benefit

2. Post-Employment benefits

3. Other Long-term benefits

4. Termination Benefits and

5. Share based Payment (in any)

9, During the year company has made the prior period adjustments through the retained earnings

but details related to those adjustments have not been furnished to us. Therefore, we are unable

to quantify the impact of same in the financial statement. Further as per Paragraph 49 of Ind

AS 8 the proper disclosure is required for adjustment and the nature of prior period error but

the Company has not disclosed the same properly which leads to violation of Ind AS- 8.

'oAnnexure D" to the Indenendent Auditor's Report for the Financial Year 2020-21

Based on the Audit Procedures performed for the purpose of reporting a true and fair view on

the Ind AS Financial Statements ofthe Company and taking into consideration the information

and explanations given to us, the books of account and other records examined by us in the

normal course of audit, and to the best of our knowledge and belief, we report that:

I. ln our opinion, according to the information and explanations given to us.

a) The Company has not maintained the proper records showing full particulars including

quantitative details, identification,location field and situation of Fixed Assets. The Company

does not maintain the fixed asset register.
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b) The Fixed Assets has not been physically verified by the management so we are unable to
comment about material discrepancy and its treatment in Books of Accounts.

c) The title deeds of the immovable property have not been provided to us so we are unable to
comment whether it is in the name of the Company or not.

Il. In our opinion, according to the information and explanation given to us,

a) Rate wise quantitative details of closing stocks lying with electricity supply area offices
amounting to Rs. 13.95 Cr were not furnished to us.

b) The company has not provided quantitative details as well as valuation of scrap as on
31.3.2021. In the absence of the same we are unable to quantify the impact of the same.

III. As per information and explanation provided to us, the Company has not granied any loan,
secured or unsecured to companies, firm, LLPs and other parties covered in the register
maintained under Section 189 of the Companies Act,20l3, consequently paragraph (iiiXa),
(b) & (c) of Order is not applicable.

I\'. According to the information and explanations given to us, the Company has not granted any
loan, securities and guarantees in favor of its directors or to any other person in whom the
directors are interested and had not made any investment for which the compliance ofprovision
of section 185 and 186 of Companies Act, 2013 is to be done. Hence, this clause ofthe order
is not applicable.

V. According to the information and explanations given to us, the Company has not accepted any
deposits from the public and does not have any unclaimed deposit as on 31.03.2021 therefore
the directives issued by the Reserye bank of India and the provisions of section 73 to 76 or any
other relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules,20l5
with regard to the deposits accepted from the public are not applicable.

VI. We have broadly reviewed that the cost records maintained by the company pursuant to the
provision of sub-section (l) of the section 148 of the Companies Act,2013 and are of the
opinion that prima facie the prescribed cost records have been maintained. We have however
not made a detailed examination of the cost records with a view to determine whether they
are accurate or complete.
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VII. (a) According to the information and explanation given to us and based on the records of
the Company examined by us, the Company is not regular in depositing undisputed statutory

dues, including Income Tax, Sales Tax, and other statutory dues as applicable with the

appropriate authorities in India. In ceftain cases, mentioned below, there has been delay in
deposit of PF, ESl, and TDS. The extent of outstanding of such statutory dues for a period of
more than six months cannot be determined in the absence of proper record and information.
The arrear of above-mentioned statutory dues as on the last day of Financial Year concerned
have been indicated as below: -

Particulars i Amount Outstanding (Rs. In Cr.) j

Sales Tax 24.96

311 .7 s

(b) In our opinion, the amount payable in respect of Provident Fund, ESIC, Income Tax, Sales

Tax, GST, Service Tax, Excise Duty, Custom Duty and Value Added Tax which has not been

deposited on account of any dispute is not determinable in the absence of any information.

Vlll, The Company has defaulted in repayment of loan to State Government. It already had

opening loan outstanding amounting to Rs.9034.15 Cr. borrowed from State Government

(which includes Rs.6136.37 Cr. received under UDAY Scheme). As explained to us this

amount of Rs.6136.37 Cr is to be converted into grant and equity which is pending from the

State Government side. During the Financial Year, the company has borrowed an added

deemed loan from State Government amounting to Rs. 136.85 Cr. Out of total loan, Rs. 970.76

Cr. (P.Y. - Rs. 500.07 Cr.) and interest of Rs. 1555.65 Cr. (P.Y. - Rs. 945.64 Cr.) have become

due for payment as on 3l't March 2021.

IX. Based upon the Audit Procedure performed, information and explanation given to us, the

Company has not raised any money from initial public offer or further public offer and terr,r

loans, consequently paragraph (ix) of Order is not applicable.

X. Based upon the audit procedures performed, we report that, no fraud on the Company by its
officers/ employees has been noticed or reported during the course of audit for the year ended
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31'tMarch,2021. But as there isweakness in Internal Control, the Comparyt is signi-ficantlv
sus ceptible to such -fraud.

XI. The provisions of section 197 are not applicable upon a Govemment Company vide
notification number GSR 463(E), dated 5-6-2015.

XII. As the Company is not a Nidhi Company, paragraph (xii) of the order is not applicable.

XIII. Based upon the audit procedure performed, the information and explanation provided by
the Company, it has made not Preferential Allotment. Therefore, the provisions of this clause
of the order are not applicable to the Company and hence we have no comment there upon.

XIV. According to the information and explanations given to us, the Company has not entered
into any non-cash transactions with directors or persons connected with him.

XV. Based upon the audit procedures performed and information and explanations given by the
management, Company is not required to be registered under section 45-lA of the Reserve
Bank of India Act. 1934.

Jamtara New Delhi Mumbai Kolkata Jharkhand Punjab
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Chartered Accountants

Adverse Opinion

In our opinion and to the best of our information and according to the explanations given to

us, on the basis of adverse opinion explained herein before, we are not able to state that the

accompanying standalone Ind AS financial statements give the information required by the

Act in the manner so required and that, they give a true and fair view in conformity with the

accounting principles generally accepted in India, of the state of affair of the Company, as at

31 March, 2021, of its Loss and other comprehensive income, changes in equity and its cash

flows for the year then ended.

Jharkhand Punjab
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Prakash Sachin & Co.
Chartered Accountants

New Delhi

C/o Ram Chandra Prasad
Court Road, Jamtara
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Sachin@psc.co.in
website -www.psc.co.in

o'Annexure E" to the Independent Auditor,s Report

Report on the Directions of the Comptroller and Auditor General of India required
under sub section 5 of section 143 of the companies Act, 2013 (oothe Act,,)

Sub-Annexure-I

1: Whether the Company has the clear title/ lease deeds for freehold and leasehold
respectively. If not, please state the area of freehold and leasehold land for which the title/
lease deeds are not available.
As per the management, the Company holds the title deed of all the Fixed Assets that do
physically exist; we have sought for the title documents but have not been provided to us.

Hence, we are not able to comment. Further, the Company does not maintain register of Fixed
Assets. Therefore, in the absence of required document and records/register, we are unable to
comment further on this.

2: Whether there are any cases of waiver/write off debits/loans/interest etc., if yes, the reason
thereof and amount involved.
There was no case of waiver/write off debits/loans /lnterest etc.as informed to us.

3: Whether proper records are maintained for inventories lying with third parties & assets
received as gifts/grants(s) from the Govt. or other Authorities.
As per information and explanation received from Company, it does not have any inventory
lying with any third party.ln the absence of details regarding owned and leased land, we are
unable to comment on whether the company has received any land as grant for creations of
assets or not.

Sub-Annexure-II

1. Whether the Company has taken the adequate measure to prevent encroachment of idle
land orvned by it, whether any land of the Company is encroached, under litigation, not
put to use or declared surplus? Details may be provided.

\\.e have sought but neither provided with the details of encroachment of idle land owned by
the Company nor the litigation pertaining to such encroachment, hence we are unable to

Kolkata Jharkhand Punjab
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comment on this. However, the Company through its management representation letter has

stated that it has no such type ofcases.

Whether system in vogue for identification of projects to be taken up under the public
private Partnership is in line with the guideline /Policies of the Government? Comment
on deviation if any.

According to the information and explanation given to us, there are no projects that have been

taken up under the public private partnership as on 31't March, 2021.

Whether system for monitoring the execution of works vis-ir-vis the milestone stipulated
in the agreement is in existence and the impact of cost escalation. If any, revenue/losses

from contractors, etc, have been properly account for in the books.

During the process of audit, we have found that the consultants have been appointed by

Company for monitoring of the ongoing turnkey projects. We have also found that the

Company has deducted penalty/LD when work does not meet the condition of the agreement.

The nature of the project is such that it requires ,p..ifi. technical knowledge to access the

various reports of the consultants give details of milestone of the project. Further, in respect of
cost escalation the impact of the cost can be analyzed at the time of actual payments only.

Whether fund received/ receivable for specific scheme from Centre/State agencies were
properly accounted for/utilized? List the case of deviation.
As per information and explanation received from Company and details provided to us, we

have verified the transaction on test basis and found no deviation on those cases. (Refer Note
no. 5 of Annexure-A)

Whether the bank guarantee have been revalidated in time.
Yes, the bank guarantees have been revalidated.

Comment on the confirmation of balances of trade receivable, Trade payable, term
deposit, bank account and cash obtained.
We have not received the confirmation/reconciliation of Trade payable for some vendors as

reported in point 1 1 of Annexure A. In case of Trade Receivables, we have not received the

confirmation from LT and HT consumers. We have obtained the confirmation certificate in

Jarntara Kolkata Jharkhand Punjab
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case of Term deposit, Bank account and Cash except for fixed deposits as reported in point 7
of Annexure A.

7. The cost incurred on abandoned projects may be quantified and the amount actually
written -off shall be mentioned.
As per information and explanation received from Company does not have any abandoned
projects and hence no separate register is maintained.

For Prakash Sachin & Co

M. No. -504063

Date:30.12.2021
Place: Ranchi
UDIN: 22504063 AASVIM7558

Jharkhand Punjab
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o,Annexure F,,-to the Auditors' Report on the Internal Financial Controls under Clause (I)

of sub-section 3 of section 143 of the companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of JharkhandBijli Vitran

Nigam Limited ("the Company") as of 31'tMarch, 2021 in conjunction with our audit of the

standalone Ind AS Financial Statements of the Company for the year ended on that date'

vlanagement,s Responsibility for Internal Financial controls

The Company's management is responsible for establishing and maintaining internal financial

controls based on the,internal control over financial reporting'criteria established by the

Company considering the essential components of internal control stated in the Guidance Note on

\uclrt of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of lndia ('ICAI'). These responsibilities include the design, implementation and

maintenance of adequate internal financial controls that were operating effectively for ensuring

the orderly and efficient conduct of its business, including adherence to Company's policies, the

sat-egLrarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliabie hnancia)

infbrmation, as required under the Companies Act, 2013.

Auditors' ResponsibilitY

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note") and

the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of

the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both

applicable to an audit of Intemal Financial Controls and, both issued by the Institute of Chartered

Accountants of I ndia. Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether

adequate internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects'

Kolkata Jharkhand Punjab

Page 30 of 33

-i

MuirfuaiJamtara



Prakash Sachin & Co.
C/o Ram Chandra Prasad

Court Road, Jamtara
Jharkhand-S 1 535 I
Phone-98913 1 5840i98 1 8295840
Sachin@psc.co.in
website -www.psc.co.in

Chartered Accountants

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporling, assessing the risk that a material weakness

exists. and testing and evaluating the design and operating effectiveness of internal control based

on the assessed risk. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the standalone Ind AS Financial Statements,

rrhether due to fraud or error.

\\'e believe that the audit evidence we have obtained is sufflcient and appropriate to provide a basis

fbr our audit opinion on the Company's internal financial controls system over financial reporting

N{eaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporling and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting

principles. A Company's internal financial control over financial reporting includes those policies

and procedures that

(a) Per-tain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the Company;

(b) provide reasonable assurance that transactions are recorded as necessary to permit preparation

of Financial Statements in accordance with generally accepted accounting principles, and that

receipts and expenditures of the Company are being made only in accordance with authorizations

of management and directors of the Company; and

(c) Provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the Company's assets that could have a material effect on the

FinanciaI Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Material misstatements due to error or fraud may occur and not be detected because of the inherent

lirnitations of internal financial controls over financial reporting, including the possibility of

collusion or improper management override of controls. Also, projections of any evaluation of the

internal financial controls over financial reporling to future periods are subject to the risk that the

internal financial control over fit ffimtprting may become inadequate because of changes in

']t\'-""(irru*or, Kolkata Jharkhand PunjabKolkata Jharkhand Punjab
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conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Basis of Adverse Opinion
According to the information and explanation given to us and based on our audit, the following

material weaknesses (listed below) have been identified in the operating effectiveness of the

Company's internal control systems:

1. Company has reported 4l.2|YoYo Average Transmission and Commercial loss in the

current financial year, while it has assured Jharkhand State Regulatory Commission to keep

this loss under 15.00% for the year F.Y. 2020-21.

2. In our opinion, the Company does not have proper internal control of capitalization of
assets and needs further improvement for ensuring timely capitalization of Fixed Assets

through timely issuance of completion certificate.

3. In course of review of effectiveness of Internal Financial Controls in JBVNL it has been

noticed that restrictions have been imposed in functioning of CFO as required under

provisions of Companies Act and guidance notes issued by ICAI and CFO has been

repeatedly appraising this fact to the notice of management. It has been noticed that CFO

was not allowed to be involved in major financial decisions relating to Capital

Expenditures, Power purchase expenditures, and key financial decisions and cash flow

decisions. This has resulted in ineffective Internal Financial Controls. This issue was raised

by AG (Audit) during the F.Y. 2018-19 and we have also reported in Statutory Audit report

of F.Y.2018-19 but no corrective action taken by either management or concerned

officials. Under such situation any noncompliance of statutory provisions will be

responsibilities of management and concerned officials in this regard.

4. In our opinion the Company does have internal control systems, but needs furlher

improvement for ensuring timely closure of capital contract with supplier and

determination of final amount/ liquidated damages and cost overrun to be charged for

delay.

5. In our opinion the Company does not have effective internal control systems for

reconciliation of vendors/contractors accounts pertaining to capital contract and Power

purchase which could potentially result in some changes in Project cost reporting as well.
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Adverse Opinion

In our opinion, for matters described in "Basis of Adverse Opinion paragraph" the Company

cannot be said to have an adequate internal financial controls system over financial reporting and

such internal financial controls over financial reporting cannot be said to have been operating

effectively as at 3lrtMarch 2021 based on the'internal control over financial reporting'criteria

established by the Company considering the essential components of internal control stated in the

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of lndia.

For Prakash Sachin & Co

Chartered Accountants

Partner
M. No. - 504063

Date:30.12.2021
Place: Ranchi
UDIN : 2250 40 63 AASVIM7558

Jharkhand Punjab
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JHARKHAND BIJLI VITRAN NlGA']t LIMITED

Reetd. Office: EneineerinE Buitdine. H.E'C, Dhurwa' Ranchi'834004

(ClN : U40108JH2013SGC001702)

Batance Sheet as at 31't March 202'l

Particu lars Notes
As at

31't March 2021

As at

31't March 2020

t.

1

2

ASSETS

Non-current assets

Fixed assets

Property, Ptant & EquiPment

Capitat work'in'Progress

Intangible assets

FinanciaI Assets

Non'current investments

Others

other non-current assets

Current assets

I nventories

Financia[ Assets

Trade receivables

Cash and cash equivalents

Bank Balances Other Than Cash & Cash Equivalent

nfher rr rrrFnt aqqets

3A

3B

3C

4

5

6

7

8

9

10

11

11,90,632.65

5,19,401 .55

104.24

31,186.79

44,888.44

6,07,916.96

19,988.67

4,31,829.33

7,41 ,675.87
37,219,47

2.23.031.47

9,88,857.53

5,72,475.09
1.28

17,501.65

39,184.37

6,16,336.92

24,688.02

4,54,634.22

1,95,217.77

28,817.52

2,18,986.35

TOTAL ASSETS 33,47,875.43 31,56,700.81

ll.

1

7

3

EQUITY AND LIABILITIES

Equity
Equity Share caPitat

Other EquitY

Liabitities
Non-current tiabi tities

FinanciaI Liabitities
Borrowings

Consumers' Securitv DePosit

Government Grants

Other Non-Current liabi|.ities

Current liabilities
Financiat Liabitities

Borrowings

Trade payabtes

Others

Other current tiabitities
Provisions

12

13

14

16

17

18

15

19

20

21

22

3,1 0,893.00
(9,49,981.83)

12,25,899,30

1,12,701 .52

7,44,494.73

2,12,422.65

97,075.89

8,10,092.66

6,83,542.81

34,518.84

66,215.88

3, 1 0,893.00

(7 ,29,981 .53

10,02,947.92

1,06,259.73

7,07,704,09

2,05,166.14

s0,006.77

8,52,589.32

5,45,837.71

25,864.85

79.417 .83

TOTAL 33,47,875.43 31,56,700.81

The accompanying notes from 1 to 30.1 i form an integral pdrt of the financial statements

p.,t""'--
(Nimesh Anand)

Company Secretary

(M.No. A27073)

(K.K.

Direc

(Umesh Kumar)

Chief Financiat Officer

(Avinash Kumar)

Managing Director
(DlNr 03555587)

As per our report of even date

For and Behalf of
Prakash Sachin.&Go. .

chart&ed Accountants

rnn:-otzsrac
nJ^. ^-/t'\)4',-
fA Sachin Sinha

Partner

MN:-504063

u Dt N :-2is04o63AASV| M7s58

Date:- 30.1-2.2021

L

(DrN: 064033s0)



JHARKHAND BIJLI VITRAN NIGAM LIMITED

CtN : U401 0€Jx29llSGC001 7@

ffiriii"pt share and per "s''t!:ha!:ioto

Particulars

l. I Revenue From OPerations

I

tt.lother income

l*"r"nr" Grant from Govt'

lo,n"r,
I

rrr.lrotat Revenue (l + ll)

tv.lrxpenses:

lPurchases of Power and Transmission charges

I rmptoyee benefits exPense

lFinun.".or,,
I oepreciation and amortization expense

lo,h"t expenses

lToa"l "*p"nr",
I

v.lProfit/(Loss) before exceptional items and tax (lll-lV)

Vl.lExceptionaI items

Vll. 
l 
Profit/(Loss) before tax (V' Vl)

Vlll. 
lTax 

exPense:

| (1 ) Current tax

l(2) oererred tax

lX. 
I 
Profit/(Loss) to be transferred to Other Equity

X.IEARNINGS PER EQUITY SHARE:

lEquity shares of par vatue r 10/- each

lrt I aaric

Itzr oitu,"o

Note
For the Period ended

31't March 2021

For the Period ended

31't March 2020

23

24

75

26

27

28

3A

29

4,76,954.03 5,28,957,31

4,76,954.03 5,28,952.31

1,12,752.03

60,000.00

1,A2,066.06

1,12,752.03 1,62,066.06

5,89,706.05

5,95,473.71

27 ,113.44
42,641.97

1,08,977 .29

35.499.96

6,91,018,37

6,20,599.35

24,169.59

34,632.01

88,267.24

36,504,12

8,09,706.36 8,04,172.31

(2,20,000.30) (1,13,153.94)

(2,20,000.30) (1,13,153.94)

(2,20,000.30)

(7.08)
(7.08)

(1,13,153.94)

(3.64)

(3.64)

=\e accomPanYing notes from I

>g per our rePort of even date

For and Behalf of

to 30l i formA"' integral part of the financial statements

F?\-l oN"^
\

(Nimesh Anand)

Company Secretary

(M.No. A27073 )

\ ./'
r\X./ve,.mat
Director (Operations)

(DlN: 06403350 )

(Umesh Kumar)

Chief Financiat Officer

ry
(Avirfash Kumar)
Managing Director

(DlN: 03555587 )
Partner ': r'.rr:''
M N:-504063

U Dl N :-22504063AASV1 M7558

Date:- 30.12.2021

Prakash Sachi

ChartAred



JHARKHAND BIJLI VITRAN NIGAM LIMITED

(ClN : U40108JH201 3SGC001 702)

Statement of Cash Flows
in r lakh

Particu Iars

As at

31't March 2021

As at

31't March 2020

Amount(Rs.) Amount(Rs.) Amount(Rs.) Amount(Rs.)

1,08,977.L9

(59,201.39)

7,263.40

(1 ,589. 55 )

(2,20,000.30)

55,449.75

1,14,873.44

88,267.24

(44,160.41)

7,180.17
(2,580.50)

(1,13,153.94)

48,706.50

1 ,45,251 .33

lCash flows from operatins acttvtttes

lProfit before taxation

lAdjustments for:
lDepreciatjon & ammortisation
I

lammortisation of Grants, Contribution, Subsidies charged to P&L A/c

lProvision for Doubtfut Debts

ltnvestment income

lprofit / (Loss) on the sale of property, ptant & equipment

lWorking capital changes:

lDecreasei (lncrease) in inventories
| ,"ur" in trade and other receivabtes

Ili'crease in trade and other payables

lcash generated from oPerations

llnterest 
paia

llncome taxes paid

lotvioends paia

lN.t c"rh from operating activities
I

I

lCash ftows from investine activities

lPurcnase of Property' Ptant & Equipment

laddition /Caoitatisation of CWIP

Itnt.r"st lncome on lnvestments

It tncrease)/ oecrease of lnvestment

lNet cash from investing activities

lCash ftows from financine activities
lProceeds from State & Government Grant

lpro.""ds from State Government Loan

lPro.""d, from PFC & REC Loans

fReceipt/fadjustment) 
from Consumer for Capitat works & Others

erest paid

rfiet cash from financing activities
I

I*.,,n.r""r" in cash and cash equivalents

lCasn ana cash equivalents at beginning of period

lCash and cash eQuivalents at end of period

4,699.35

5,799.26

1,04,374.83

51 5.30

(97,210.31)

2,41,946.34

42,636.-73

(49,677 .12)

42,636.73

34,567.91

80,803.90

34,562.91

(7,040.38) 1,15,366.81

(3, 1 0,855.27)

53,073.54

1 ,589.55
( 1 3,685.1 4)

(3,21 ,'l 85.63 )

(45,772.13)

2,580.50
(9,275.68)

(2,69,877.32) (3,73,602.94)

92,992.27

2,65,960.47

4,060.03

2,999.76
(42,636.73)

1,12,701.88

9,275.68

30,297.00

(4,178.03)

(34,562.91)

3,23,375.80 1,13,533.61

46,458.10
1 ,95,217 .77

(1 ,44,702.52)
3,39,920.29

2,41 ,675.87 1 ,95,217 .77

@30.13formdnintegrolPdrtofthefinoncialstotements
I

V \Nt/_ ?'
As per our rePort of even date

For and Behalf of

Prakash Sachi

FRN:

Partner

M N:-504063

Vn*r,-
(Nimesh Anand)

Company Secretary
(M.No. 427073 )

\,-r
(x.N verma)

Director (Operations)

(DlN:06403350 )

(Umesh Kumar)

Chief Financiat Officer

A,'
(Avinash Kumar)

Managing Director
(DlN: 03555587 )

U Dl N :-22504063AASV1 M7558

Date:- 30.12.202L
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JHARKHAND BIJLI VITRAN NIGAM LIMITED

Reetd. Office: Eneineerine Buildine. H.E.C. Dhurwa. Ranchi- 834004

(ClN : U401 08JH201 3SGC001 702)

Statement of Changes in EquitY

A. Equity Share Capital

For the vear ended 31st March, 2021or
Particulars Amount

Balance at the beginning of period as

at 1st Aprit, 2020

3,10,893.00

Changes in equity share capital during

the year

Shares outstanding at the end of the
year as at 31st March, 2021

3,10,893.00

For the year ended 31st March, 2020

Particulars Amount

Balance at the beginning of period as

at 'lst April, 2019

3,10,893.00

Changes in equity share capital during

the year

Shares outstanding at the end of the
year as at 31st March, 2020

3,'t0,893.00

B. Other Equity

in r lokh

in r lokh

in r lokh

L lnu,r"-t"
(Nimesh Anand)

Company Secretary

(M.No. A27073

\,/
1K.N. Vermal

Director (Operations)

(DlN: 06403350)

)articulars
Others

Retained
Earnings Total

latance as at 1st Aprit, 2020 (1,03,844.63) (6,25,805.26) (7,29,649.89)

Adlustments for:
Prior Period adjutments (331.64) (331.64)

Protit/(Loss) for the year (2,20,000.30) (2,20,000.30)

Adjustments:

Total Comprehensive lncome for the
year

(2,20,331.94) (2,20,331.941

Ithers
Balance as at 31st March, 2021 (1,03,844.63) (8,46,137.20) (9,49,98'1.83)

t relerecl to tn our even e

\"^.2
(Umesh Kumar)

Chief Financiat Officer

M
(Avinash Kumar)

Managing Director
(DlN: 03555587 )



Notes to the Standalone Financial Statements

Significant Accounting Policies

1. 1A CorPorate Information
Jharkhand Bijli Vitran Nigam Limited (JBVNL)

Jharkhand Bijli Vitran Nigam Limited (The Company), a Limited Company, incorporated

under the companies Act, 1956, came into existence october 23, 2Ol3 (CIN

U4o10B]H2013SGC0-0fia2)asaresultoftheunbundlingoftheerstwhile].harkhand
State Electricity Board (JSEb) into four companies. The Company is a wholly owned

subsidiary company of ..iharkhand Uria Vikas Nigam Ltd (The Holding company)'

The main objective of the company is distribution of reliable and quality supply of

electricity at reasonable and competitive tariff so as to boost agriculture' industrial and

overall economic growth and development of lharkhand' In order to achieve the main

objective, the company has undertaken the activities of distribution to all consumers

irrespective of the voltage, provision, supply, wheeling, purchase, sale, import, export

and trading of electricity, introduce open access in distribution as per the Jharkhand

Electricity Regulatory commission directives. The tariff of the company is regulated by

the lharkhand Electricity Regulatory Commission'

The registered office of the company is located at Engineering Building, HEC, Dhurwa

Ranchi - B34OO4, in the state of Jharkhand' JBVNL is a state-owned public-sector

company engaged in the business of electricity distribution' The company is involved

in distribution of electricity to different categories of consumers like HT, LTIS, DS, NDS'

IAS, etc. in 7 electric supply areaS, viz. Ranchi, Dhanbad, Singhbhum, Hazaribagh,

Giridih, Dumka and Medininagar'

1B Statement of ComPliance

The Financial statements have been prepared in accordance with Indian Accounting

Standards (Ind AS) as notified under the Companies (Indian Accounting Standards)

Rules,2015 read with section 133 of the Companies Act,2013 (as amended from time

to time).

2. Basis of preparation and presentation

The Financial Statements have been prepared on historical cost basis except for certain

financial instruments that are measured at fair values at the end of each reporting

period, as explained in the Accounting Policies below'

As the operating cycle cannot be identified in normal course due to the special nature

of industry, the same has been assumed to have duration of 12 months' Accordingly'

all assets and liabilities have been classified as current or non-current as per the

Company's operating cycle and other criteria set out in Ind AS-1 'Presentation of

Financial statements" and Schedule III to the companies Act, 2013'

The financial statements have been prepared on an accrual basis except in the

following cases, where cash basis accounting have been adopted i

. Grant received from Government

. Interest recognition on mobilization advances

. Supervision charges received from consumers

I
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2.1 Use of Estimates and Judgments

In the application of the Company's accounting policies, management of the Company

is required to make judgements, estimates and assumptions about the carrying

amounts of assets and liabilities that are not readily apparent from othersources. The

estimates and associated assumptions are based on historical experience and other

factors that are considered to be relevant. Actual results may differ from these

estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions

to accounting estimates are recognised in the period in which the estimate is revised

if the revision affects only that period, or in the period of the revision and future periods

if the revision affects both current and future periods. Detailed information about each

of these estimates and judgements is included in relevant notes together with

information about the basis of calculation for each affected line item in the financial

statements.

The area involving critical estimates or judgements are:

a. Employee benefits-Defined benefit Obligations
b, Provisions, Contingencies

Estimates and judgements are based on historical experience and other factors, including

expectations of future events that may have a financial impact on the Company and that
are believed to be reasonable under the circumstances.

2.2 Other Significant Accounting Policies

1. Property, Plant and Equipment (*PPE")

. property, plant and equipment are initially measured at acquisition or
production cost, including interest on borrowings attributable to acquisition of
qualifying fixed assets up to the date the asset is ready for its intended use,
estimated decommissioning or restoration cost and other incidental expenses
incurred up to that date. After recognition, the Property, Plant and Equipment
are measured on Cost model for each class of assets as provided in Ind AS 16.

JBVNL has the following classes of assets:

Metering equipment has been included in Plant & Machinery.

. Consumer Contribution or Government Grants do not reduce the acquisition of
the respective assets; they are reported on the Balance Sheet as deferred
income, Government Grants have been reported separately under Note 17-

Land & Land Riqhts
Bu ild inqs
Civil Works
Plant and Machi
Lines & Cable Network

Furniture and Fixtures

re Units/Service Units
Assets taken over from pending final
valuation
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Government Grants and Consumer Contribution has been reported under Note

20 - Other Current Financial Liabilities'
Subsequent costs arising, for example, from additional or replacement capital
expenditure are only recognized as part of the acquisition cost of the asset, or
as a separate asset if it is probable that IBVNL will receive a future economic
benefit and the cost can be determined reliably'
Repair and maintenance costs that do not constitute significant replacement
capital expenditure are expensed as incurred.
payments made towards compensation and other expenses relatable to land

are treated as cost of land'
Machinery spares are recognized as a separate asset, if it is probable that JBVNL

will receive a future economic benefit and the cost can be determined reliably.

Expenditure incurred under Annual Development Program (ADP) and Deposit

Head (Assets constructed from consumer contribution) are capitalised as and

when incurred.

1.2 Depreciation

. Depreciation on property, plant and equipment has been calculated at rate
prescribed in JSERC MYT Regulations,2015, vide notification no. 33 &34, dated
27th October 2010, notification no.35 dated 1st November 2010 and

notification no. 46 dated 10th November, 2015.
. Depreciation rate for different class of assets are provided in below-mentioned

table:

1. Land & Land Riqhts 0o/o

2. Buildinos 3.020/o

3. Civil Works 3.02o/o

4. Plant and Machinery 7 .840/o

5. Lines & Cable Network 7.840/o

6. Vehicles 33.400/o

7. Furniture and Fixtures t2.770/o
8. Office equipment L2.770/o

. Depreciation commences when the assets are ready for their intended use.

1.3 Capital work-in-Progress

. Projects under which assets are not ready for their intended use and other
capital work-in-progress are carried at cost, comprising direct cost, related
incidental expenses and attributable interest'

. Interest and inspection charges incidental to the construction of Fixed assets
are capitalized with the assets

. Interests earned on funds received under loan or mobilisation advances are
reduced from the interest cost charged to capital work in progress.

1.4 Intangible assets

. Intangible assets are initially measured at cost. The cost of an intangible asset
comprises its purchase price, including any import duties and othertaxes (other
than those subsequently recoverable from the taxing authorities), and any
directly attributable expenditure on making the asset ready for its intended use
and net of any trade discounts and rebates.

L--
2

!

\"^.,
P*-r,g



. After recognition, each classes of Intangible assets are measured on cost as
provided in Ind AS 38.

. Subsequent expenditure on an intangible asset after its purchase / completion
is recognized as an expense when incurred unless it is probable that such
expenditure will enable the asset to generate future economic benefits in excess
of its originally assessed standards of performance and such expenditure can
be measured and attributed to the asset reliably, in which case such
expenditure is added to the cost of the asset.

. The intangible asset is amortized on straight-line method in line with the rate
of Office equipment

1.5 Government grants, subsidies and Consumer Contribution

. Government grants and subsidies are recognized when there is reasonable
assurance that IBVNL will comply with the conditions attached to them and the
grant / subsidy will be received.

. Government grants whose primary condition is that JBVNL should purchase,
construct or otherwise acquire capital assets are treated as deferred income
and charged to the profit and loss account in proportion to depreciation over
the useful life of the assets. The acquired or constructed assets from
government grants are recognized at cost and depreciated over the useful life
of the asset,

. Non- monitory grants, assets given at concessional rate are recognized at fair
value by setting up the grant as deferred income. The deferred income is

charged into profit and loss in proportion to depreciation over the useful life of
the asset.

. Forgivable loans are recognized as a government grant when there is a

reasonable assurance that IBVNL will meet the terms of forgiveness of the loan.
. Loans receive at a concessional rate are recorded at fair value and the benefits

of concessional rate of interest are recognized as government grant
. Other government grants and subsidies received as revenue, are recognized as

income over the periods necessary to match them with the costs for which they
are intended to compensate, on a systematic basis.

. Interest earned on grants received from Central Government which are required
to be repaid are shown as liability.

. Consumer contribution are recognised as advances and supervision charges
received are recognised immediately in profit & loss statement on receipt basis.
Once the assets are put to use, such consumer contribution are amortised in
proportion to depreciation and the remaining amount are shown as deferred
income.

. Subsidy received against the tariff to be passed on to consumers are recognised
as receivables from the State Government as an asset.

1.5 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument of another entity.
Financial assets and financial liabilities are recognised when the Company
becomes a party to the contractual provisions of the instruments.
Financial assets and financial liabilities have been recognised at cost.
Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities are added to or deducted from the cost
of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities measured at cost through profit or loss are
recognised immediately in the statement of profit and loss.
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1.6.1 Investment in Subsidiaries, Jointly Controlled Entities and Associates

Investment in subsidiaries, jointly controlled entities and associates are measured at

cost less impairment as per Ind AS 27 - Separate Financial Statements.

The Company reviews its carrying value of investments carried at cost annually, or

more frequently when there is indication for impairment. If the recoverable amount is

less than its carrying amount, the impairment loss is accounted in the statement of
profit and loss.

1.6.2 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised

amounts and there is an intention to settle on a net basis, to realise the assets and

settle the liabilities simultaneously,

1.7 Revenue

The company is in the business of electricity distribution operations and it earns
revenue primarily from sale of power. Revenue from others comprises interest from
banks, surcharges received, supervision charges, etc.

Sale of Power - Distribution

Revenue is recognized net of cash discount over time for each unit of electricity
delivered at the pre-determined tariff rate. Revenue from sale of energy is accounted
for based on tariff rates approved by the JSERC. Beneficiaries are billed on a periodic

and regular basis. As at each reporting date, revenue from sale of energy includes an

accrual for sales delivered to beneficiaries but not yet billed i.e. unbilled revenue.
Revenue from contracts with customers for sale of power is recognized when control
of the goods or services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods
or services. Income from services like supervision charges are recognized as and when
(amounts are received).

Delayed Payment Surcharge: Delayed payment charges on delayed payments are
recognized, on grounds of prudence and when accrued,

Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable.

Amortisation of Consumer Contribution, Government Grants

Contributions by consumers, grants provided by Government/Government agencies
(Central/State) towards items of property, plant and equipment, which require an

obligation to provide electricity connection to the consumers, are recognised as a credit
to deferred revenue. Such revenue is recognized/amortised in profit and loss statement
in proportion to the depreciation charged on the property, plant and equipment created
out of such grants/consumer contributions.

\"-
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1.8 Power Purchase

The power purchased from the generation company falling under the jurisdiction of

CERC / ISERC is recorded at the tariff rate decided by the respective regulator and

incorporated in power purchase agreements. Any supplementary bill due to change in

Tariff ad power purchase rebates given by the supplier also form part of the cost of

purchase of Power in the year such supplementary bills become due.

1.9 Inventories
Inventories have been valued at the lower of cost (on weighted average basis)'

1.1O Cash and cash equivalents (for purposes of cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks' Cash equivalents are

short-term balances (with an original maturity of three months or less from the date

of acquisition), highiy liquid investments that are readily convertible into known

amounts of caih uid *l',i.t", are subject to insignificant risk of changes in value.

1.11 Cash flow statement

Cash flows are reported using the indirect method, whereby profit /(loss) b-efore tax

is adjusted for the effects oi transactions of non-cash nature and any deferrals or

accruals of past or future cash receipts or payments. The cash flows from operating,

investing and financing activities oi IBVNL are segregated based on the available

information,

1.12 Current vs. Non-Current

JBVNL presents assets and liabilities in the balance sheet based on current / non-

current classification'
An asset is treated as current when it is:

. Expected to be realised or intended to be sold or consumed in normal operating

cycle
. Held primarily for the purpose of trading
. Expected to be realised within twelve months after the reporting period, or

. Cash or cash equivalent unless restricted from being exchanged or used to

settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.
A liabilitY is current when:

. It is expected to be settled in normal operating cycle

. It is held primarily for the purpose of trading

. It is due to be seitled within twelve months after the reporting period, or

. There is no unconditional right to defer the settlement of the liability for at least

twelve months after the reporting period
JBVNL classifies all other liabilities as non-current'
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and

their realisation in cash and cash equivalents. JBVNL has identified twelve months as

its operating cYcle.

1.13 Employee benefits

Employee benefits include provident fund, pension fund, superannuation fund, gratuity
fund,'compensated absences, long service awards and other post-employrnTt
benefits' 
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Post-reti rement Benefits

Short-term emPloYee benefits

Defined contribution plan - Payment to defined contribution retirement

benefitsplansarerecognizedaSanexpensewhenemployeehaverendered
service entitling tl.rem 

-to the contribution. The company has a defined

contribution ptan roiprovrOent fund which is administered through a separate

trust.
Defined benefit plan - The liability or asset recognised in the Balance sheet

in respect of defined benefit grituity and pension Ilans is the present value of

the defined benefit obligatioi at the end of the reporting period less the fair

value of plan assets. ir,-" yuur,r liability is estimated on the basis of actuarial

valuation made using thl'erojected Unit Credit Method and is charged to the

statement of profit 5nd Loss. Re-measurement gains and losses arising from

experience adjustments and changes in actuarial assumptions are recognised

in the period in which i-n"V o..ur, iirectly in Other Comprehensive Income and

in the Balance sheet. The'company has a defined contribution plan forGratuity

anJ pension fund which is administered through a separate trust'

other Long-Term ;;;Lt"" Benefits - other Long Term Employee Benefits

comprise of 1eave un.urhn..,lnt. The leave benefits are recognized based on the

;;;.;;i value of defineJ ontigatlon and the year's liability is estimated on the

basis of actuarial valuations-using the Projected Unit Credit Method and is

charged to the Statement of Profit and Loss'

1.14 Borrowing costs

Borrowing costs include interest, amortization of ancillary costs incurred and exchange

differences arising from foreign currency borrowings as applicable, to the. extent they

are regarded as an adjustment to the interest cost. costs in connection with the

borrowing of funds to ihe extent not directly related to the acquisition of qualifying

assets are charged to the statement of Profit and Loss over the tenure of the loan'

Borrowingcostsdirectlyattributabletotheacquisition,constructionorproductionof
qualifyingurr"tr,-*nl.hareassetsthatnecessarilytakeasubstantialperiodoftimeto
get ready for their intended use or sale, are added to the cost of those assets' until

such time as the assets are substantially ready for their intended use or sale'

Interest income earned on the temporary investment and on Mobilization advances of

specific borrowings pending their expenditure on qualifying assets is deducted from

the borrowing costs eligible for capitalization

Borrowing costs incurred afterthe assets are ready to use are recognized in statement

of profit ind loss in the period in which they are incurred,

1.15 Segment RePorting

Since the Company has only one integrated business, i'e'
no reportable segment r I

Distribution of Power, it has

A liability is recognized for benefits accruing to employees in respect of wages

and salaries, teaues ln the period the related service is rendered at the

undiscounted amount of the benefits expected to be paid in exchange for that

service,
Liabilities recognized in respect of short-term employee benefits are measured

at the undiscounteO amounl of the benefits expected to be paid in exchange for

the related service.
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1.16 Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including
the post-tax effect of extraordinary items, if any) by the weighted average number of
equity shares outstanding during the year.

1.17 Taxes on income

The tax expenses for the year comprises current and deferred tax. Tax expenses are
recognized in the income statement only to the extent it relates to the items recognized
in profit and loss, Taxes on items recognized in other comprehensive income and
directly to equity, are also recognized in other comprehensive income and directly in
eq u ity.

Current tax is the amount of tax payable on the taxable income for the year as
determined in accordance with the provisions of the Income Tax Act, 1961.

Minimum Alternate Tax

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future income tax liability, is considered
as an asset if there is convincing evidence that JBVNL will pay normal income tax.
Accordingly, MAT is recognized as an asset in the Balance Sheet when it is probable
that future economic benefit associated with it will flow to IBVNL.

Deferred Tax

Deferred tax is recognized on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in JBVNL's financial statements.
Deferred tax is measured using the tax rates and the tax laws enacted or substantially
enacted as at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred
tax assets are recognizedfor all deductible temporary differences to the extent that it
is probable that taxable profit will be available against which the deductible temporary
differences can be utilized.

Deferred tax assets in respect of carry forward unused losses and tax credit are
recognised only to the extent that it is probable that future taxable profit will be
available, against which the temporary differences can be utilized. If JBVNL has a
history of tax losses, deferred tax assets is recognized to the extent that iBVNL has
sufficient temporary differences or there is convincing other evidence that sufficient
taxable profit will be available.

Deferred tax assets and liabilities are offset if such items relate to taxes on income
levied by the same governing tax laws and JBVNL has a legally enforceable right for
such set off. Deferred tax assets are reviewed at each Balance Sheet date for their
rea liza bility.

The carrying amount of deferred tax assets and liabilities are reviewed at each
reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow allor part of the deferred tax asset to be utilised.
Unrecognized deferred tax assets are re-assessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered,
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1.18 Provisions and contingencies

Provisions are recognized when JBVNL has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources will be required
to settle the obligation and a reliable estimate can be made of the amount.

A contingent liability has been disclosed where the existence of an obligation has been

confirmed by future events orwherethe amount of the obligation cannot be measured
reliably. Contingent assets are not recognized, but are disclosed where an inflow of
economic benefits is Probable.
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cô ,i
60

IE
!>
!E
uE
E.^

,^46'
I J OE
!=-6

- : o 5 5Pfi c* - ots-
'* PZ I9ExEE €* :E};!
_E *C E+DE<
- E! ai=*:4E.gEET::?;;
99-efr'=-E.9YT)yEH#;g,iE.+98

o
F

€
q

c(,
Eo
auu
€
c
!n

r(,o
o
I

&'

o
o



Note 4: Financial Asset'Non-Current lnvestments

Note 5: Non Current- Other Financial Asset

in r lakh

S.No. Particu lars

As at

31't March 2021

As at

31't March 2020

Amount Amount

A Trade lnvestments
(a) lnvestment in equtlyjlgumen! 31 ,186.79 13,461 .11

D of Joint VentLl,€ Company- Patratu Vidyut Utpadan

Nigam Limited

Futty Paid ,p euity 311867882 shares @ 10 each, P'Y'

1346111 30 shares @ 10 each

31,186.79 13,461 .11

(b) Share ApPtication MoneY 4,040.54

B Other lnvestments

Grand Tota[ (A + B) 31,186.79 17,501.65

f-"ss : provision for dimunition in the value of lnvestments

Total 31,186.79 17 ,501.65

in r lakh

S.No. Particu [ars

As at

31't March 2021

As at

31't March 2020

Amount Amount

a. Bank Deposits 44,888.44 39,184.37

Totat 44,888.44 39,184.37
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Note 6: Other Non-Current Assets

Note 7: lnventories

Note 8: Trade Receivables

in r lakh

Particulars

As at

31't March 2021

As at
31't March 2020

Amount Amount

a. Laprtal Aovances

CapitaI Advances

b. Others

Ctaim Receivabte from GOJ

Other receivabte

Amount owing from Licensees

38, 1 82.83 46,458.70

38,1 82.83 46,458.70

5,68,502.40

1,184.75

46.98

5,68,502.40

1,328.84

46.98

5,69,734.'t3 5,69,878.22

Total 6,07 ,916 ,9 6 6,16,336.92

in r lakh

Particulars

a. Raw Materiats and components

Stock of Materials (Capitat)

Stock of Materiats (O&.M)

As at
31st March 2021

As at
31 't March 2020

'15,859.85

4,128.82

20,558.36

4,129.65

Total 19 ,988.67 24,688.02

in r lakh

Particulars
As at

31't March 2021

As at
31rt March 2020

Amount Amount
Provision for Unbilled Revenue

Secured, considered good

Unsecured, considered good

Unsecured, considered doubtf ut

Less: Provision for doubtful debts

Secured, considered good

Unsecured, considered good

Unsecured, considered doubtf ut

Less: Provision for doubtfuI debts

24,415.58 51,955.68

24,415.58 51,955.68

7 ,30,516.75 7,18,518.13

7 ,30,516.75 7,1 8,5'l 8.1 3

3,23,102.99 3,1 5,839.59

4,07,413.75 4,02,678.54

TotaI 4,31 ,829.33 4,54,634.22
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Note 9: Cash and Cash Equivalents

Note 10: Bank Batances other Than cash & cash Equivalent

\-r- P*' V

As at

31't March 2020
As at

31't March 2021

1,94,418.41

23.37

775.99

2,40,984.91

690.96

2,40,984.91

18.82

672,14

. Batances with banks

b. Cash in hand

lmprest Cash
1,95,217.772,4'.1 ,675.87

37,219.47Bank DePosits
28,817.5237 ,219.47



Note 1 1: Other Current Assets in r lakh

Particulars

As at
31't March 2021

As at

31't March 2020

Amount Amount

1,644.12

82.83

1,657.86

74.81

i) Advances Other Than CaPital

Others

0thers SuPPtiers

Contractors

2. Advances to EmPloYees:

Advances to Staff

TA/ConveYance Advance

FestivaI

CarlMarriage Advance

Motor Cycle Advance

Cycte Advance

House Buildi ng/ PaY Advance

Medicat Advance

Arrear Pav in Advance

I temporary Advance

I Other Advance

I aoror,"r Advance

3.@:
TDS & Advances to Authorities

Advance to Commercia[ taxes

4. Others:

GBI Ctaim From IREDA reeceivabte

Subsidy Receivabte from GoJ

Advance to Home Guard

1,726.94

26.99

96.82

13.70

0.22

0.93

0.18

13.43

39.72

46.12

1 83.79
EF 1'7

(0. 18)

1,727.67

26.99 I

I

101.59 |

I

15.14

1 6.86

0.93

0.18

5.40

38.86

62.70

1 83.91

50.1 0

(0.18)

476.91

1,796.05

506.62

501.98

2,253.42

506.62

2,302.67

1,074.65

31 ,445.78
0.25

2,760.03

466.12

0.25

32,520.18 466.37

Grand Total - i) 37,026.70 5,456,06

20,458.1 3

870.17

70,647.31

20,692

1,151

20,639

12

94

65

ii) Others

1. lnter-Unit balances:

2. lnter-ComPanY Transactions

JUVNL

PTPS

3. Retiral benefits

Officers Wetfare Fund

C.P.F

G.P.F

Group Saving Scheme

Group lnsurance (Board)

Master Trust

71 ,517.43

202.21

327.40

2,016.10

1,131 .99

2.29

1,40,349.70

21,791.59

202.81

364.06

1,676.64

936.1 0

1.79

1,67,865.18

1,44,029.21 1 ,71,046.58

Grand Totat - ii) 1,86,004.76 2,13,530.29

Grand Total - i) + ii) 2,23,011.47 2,1 8,986.3 5
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Note 12: EquitY Share CaPital

a. Detaits of Share Capital

end of the period in r lakh

c. Out of Equity shares issued by the Company, shares held by its hotding company, ultimate hotding company and

their subsidiaries/ associates are as betow: in r lakh

Particulars
Nature of

Relationship

As at

31't March 2021

As at

31't March 2020

iquity Shares

Jharkhand Uria Vikas Niqam Ltd Hotding Company 3,10,892.94 3,10,892.94

d. Details of Shareholding in the Company

in r lokh

Particu lars

\s at 31't March
2021

As at 31't March
2020

Amount Amount

Authorised

(Opening: 3108930000 Equity Shares, addition during the year

NlL, ctosing 3108930000 of r 10/'each)

lssued

(Opening: 3108930000 Equity Shares, addition during the year

NlL, ctosing 3108930000 of r 10/-)

Subscribed & futlv Paid uP

(Opening: 31O893OOOO Equity Shares, addition during the year

NlL, ctosing 3108930000 of r 10/-)

3,1 0,893.00 3,1 0,893.00

3,1 0,893.00 3,10,893.00

3,1 0,893.00 3,1 0,893.00

and at the

Particulars

Equity Shares

As at 31't March 2021 As at 31" March 2020

Number Amount Number Amount

St'ares outstand,ng at the beginning of the

year
3,1 0,89,30,000 3,1 0,893.00 3,1 0,89,30,000 3,1 0,893.00

Shares lssued during the Year

shares bought back during the year

Any other movement

Shares outstanding at the end of the year
3,'t0,89,30,000 3,1 0,893.00 3,1 0,89,30,000 3,1 0,893.00

Name of Shareholder

Shares

As at 31't March 2021 As at 31't March 2020

No. of Shares held % of Holding No. of Shares he{d % of Holding

Jharkhand Uria Vikas Nigam Ltd 3,10,89 ,29 ,400 99.99998% 3,10,89 ,29 ,400 99.99998%

Principal Secretary/ Secretary, Power, GoJ 100 0.00000% r00 0.0000%

Principat Secretary/ Secretary, Finance,

GoJ 100 0.00000% 100 0.0000%

Principal Secretary/ Secretary, Ptanning &

Development, GoJ 100 0.00000% 100 0.0000%

Principal Secretary/ Secretary, Water

Resource, GoJ 100 0.00000% 100 0.0000%

Principa[ Secretary/ Secretary, Mines &

Natural Resources, GoJ 100 0.00000% 100 0.0000%

)rincipal Secretary/ Secretary, Forest &

:nvironment, GoJ 100 0.000007 100 0.0000%

Total 3,1 0,89,30,000 1 00.007 3,1 0,89,30,000 100.00%

F, P'r-^ V {



Note 13: Other EquitY

As at

31't March 2021

a. Capitat RedemPtion Reserve

Debenture RedemPtion Reserve

e. Shares Options Outstanding Amount

g. Other Reserves

Restructuring Account (Equity Portion)

(as per GoJ notified "The Jharkhand State Etectricity

orm Revised Transfer Scheme 2015" vide Notification

no.2917, Ranchi dated 20.11.2015)

Restructuring Account (Additionat )

ii) Retained Earnings

justments for

Prior Period adjutments

Adjusted Retained Earnings

(+) Net Profit/(Net Loss) For the current year

(+) Transfer from Reserves

(-) Proposed Dividends

(-) lnterim Dividends

(-) Transfer to Reserves

Ctosing Batance

(1,04,054.63\(1,04,054.63)

(1,03,844.63)(1,03,844.63)

(5,12,651.32)

(331.64

(6,26,136.90)

(5,12,982.96)

(1 ,13,153 .94)
(6,26,136.90)

(2,20,000.30)

(6,26,136.90)(8,46,137.20)

(7,29,981 .53)(9,49,981.83)
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Note 14: Borrowings- Financial Liability

Note 15: Borrowings- Current Financial Liability

in r lakh

Particu lars

As at
31't March 2021

As at

31't March 2020

Amount Amount

Secured

Term loans

Loan from PFC

Unsecured

Term loans

Loan from Government

30,263.00 30,263.00

30,263.00 30,263.00

1 1,95,636.30 9,72,684.92

1 1,95,636.30 9,72,684,92
Total 12,25,899.34 10,02,947.92

in r lakh

Particulars

As at
31't March 2021

As at
31't March 2020

Amount Amount

Secured

Loans repayable on demand

Loan from PFC

Loan from Government 97,075.89 50,006.77

Total 97,075.89 50,006.77
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Note 16: Consumers' Security Deposit

Note 18: Other Non Current Liabilities

in r lakh

r lakh

As at
31't March 2020

As at

31 't March 2021

63,238.39

43,021.34
65,572.33

47 ,129.19
Security deposits from Consumer

lnterest payabte on Consumers deposits
1,06,259,731,17,701.52

Note 17: Government Grants
in r lakh

Particu [ars

As at
31't March 2021

As at

31't March 2020

Amount Amount

Opening Grant

Add: Movement during the Year

7,07,704.09

36,790.64

6,36,653.23

71,050.85

Total 7,44,494.73 7,07,704.09

Particu [ars

As at

31't March 2021

As at
31't March 2020

Amount Amount

Security Deposit from Contractors

Keep Back deposit

Penatty Keep Back

Retention Money for Supptiers /Contractors

Penalty for Contractors

Earnest Money Deposite

7,890.60

78,420.83

7,088.99

1,16,621 .80

212.03

2,188.41

7 ,7 43 .41

88,177 .59

3,829.25

1 ,03,861 .55

151.84

1,402.50

Total 2,12,422.65 2,05,166.14
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Note 19: Trade PaYables
in r lakh

Particu lars

As at
31't March 2021

As at

31't March 2020

Amount Amount

a. Related Parties

b. Others

93,606.17 83,702.54

7,16,486.49 7,68,886.78

Total 8,10,092.66 8,52,589.32

I
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Note 20: Other Current Financial Liabitities
in r lakh

As at
31't March 2020

As at
31't March 2021Particu [ars

35,376.16

16,413.87

36,669.01

17,904.03

a. ReceiPts under DePosit Head

(a) Receipts f rom Consumers- Deposit works,

Contribution, Etectrification, Service,

Connection

(b) Advance for DePosit Work

b. lnterest PaYable

lnterest on Government Loan

lnterest on Other Fl loans

c. Overdraft/CC facilitY

c. Others

Liabi[ities for Estabtishment

Satary Payabte

Other Liabitities

Other Payable

Security DePosit from Staff

Other Deposit

Statutory Audit, lnternat Audit & Tax Audit

Other Liabitites (REC)

Sundry Creditors(Purchase)

Liabitity for Capitat Supptiers/Works

Liabitities for O.M.Supptiers/Works

51,740.03

92,580.11

1,984.24
1 ,51 ,535.02

4,024.27

94,564.351 ,55,s59.29

46,133.6487,099.95

7,562.52

2,045.48

4,545.32

0.30

2.78

2.68

15.98

4,413.75

858.61

3,17,998.20

20,949.08

4,004.25

1,546.62

1 83.78

0.79

2.90

2.68

32.68

3,754.81

665.21

3,54,404.94

21,712-.37

3,53,394.693,86,310.53
5,45,832.716,83,542.81
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Note 21: Other Current Liabilities

Note 22: Provisions- Current

in r |akh

Particu lars

As at
31't March 2021

As at
31't March 2020

Amount Amount

(a) Tax Pavable:

Other tax payabte

lncome Tax deducted at source

Sales Tax/ ProfessionaI Tax/ Labour Cess payabte

TDS deducted on CGST

TDS deducted on SGST

TDS deducted on IGST

(b) Others:

Etectricity Duty Recoveries

Royatty Payabte

Pubtic Works Department

GST Liabitity

504.84

2,495.77

137.96

137.96

11.29

31,175.06

30.40

0.25

25.31

255.56

1,838.02

15.18

1 5.18

1.75

23,695.00

34.25

0.2s

9.67
Total 34,51 8.84 25,864.85

in r lakh

Particu lars
As at

31't March 2021

As at
31't March 2020

Amount Amount
Leave Encashment

Gratuity Reserve

New Pension Scheme

Pension Reserve

contribution to cPF

EPF(Emptoyers)

EPF(Emptoyees)

ESI(Emptoyers)

ESI(Emptoyees)

PLI & LIP

3,780.21

1,357.23

220.08

60,228.51

13.26

255.98

201.24

84.34

53.91

21.12

4,121.62

2,064.75

242.22

72,353.24

1 5.88

251.51

21 3.53

83.85

53.91

17.32

Total 66,215.88 79,417.83
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Particulars

As at

31't March 2021

As at

31't March 2020

Amount Amount

a. Sale of EnergY

Domestic

Commercial

Pubtic Lighting

lrrigat'ion
Pubtic Water Works

lndustriat LT

lndustriatHT
Raitway

b. Other OPerating Revenue

Meter Rent

Wheeting Charges / FueI surcharge/Outside Sate

Receipt from Consumers for capital works

Miscettaneous Charges from Consumers

Less:

c. Rebate altowed to Consumers

2,53,636.70

43,199.24

2,650.03

3,573.76

19,147 .67

1 ,31 ,618.82
8,631.31

2,52,476.95

53,81 3.1 0

2,914.86

4,013.21

25,375.07

1 ,55,021 .21

9.623.96

4,62,457,52

3,619.93

13,077.91

7,999.76
5.17

5,03,238.36

4,140.27
20,695.98

7,509.39

9.41

19,702.77

5,706.27

27,355.04

1,641 .09

Total 4,76,954.03 5,28,952.31

Note 23: Revenue From OPerations

Note 24: Other lncome - Revenue Grant from Govt.

Note 25: Other lncome-others

in r lakh

in r lakh

r lakh

Particulars

,As at

31't March 2021

As at

31't March 2020

Amount Amount

Grants-in-aid for debt services 60,000.00

Total 60,000.00

Particulars

As at

31't March 2021

As at

31't March 2020

Amount Amount

Ammortisation of Grants, Contribution, Subsidies

lnterest lncome from lnvestment in Fixed Deposits

D.P.S from Consumer

lnterest from Bank (Other than FD)

Supervision Charges

Miscettaneous Receipt

Rebate on Power Purchase

56,201.64

897.88

50,694.59

691.67

447.61

556.53

3,262.13

41,651.02

1,604.14

57 ,359.17

976.36

266.40

208.96

Totat 1,12,752,03 1,02,066.06
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As at

31't March 2021

lnventory at the begjnning of the year
5,95,473.71: Purchases of Power

: Transfer to internal dePartment X

Less: lnventory at the end of the year

Less: Abnormal Losses during the year

Less: Transfer from lnternal Department Y

of raw material consumed

Packing Materiat ( if considered as part of Raw

Materiat)

Other materiats ( purchased intermediates and

6,20,599,355,95,473.71

6,70,599,355,95,473.71

6,20,599.3 55,95,473.71

Note 26: Purchase of Power and Transmission Charges

Note 27: EmPloYee Benefits ExPense

in r lakh

in r lakh

Particu [ars
As at

31't March 2021

As at
31't March 2020

Amount Amount

(a) Sataries and incentives

(b) Contributions to -

(i) Provident and other fund

(ii) Pension Fund

(c) Gratuity fund contributions

(d) Staff wetfare expenses

21,154.08

885.96

4,477.18

543. 1 8

53.04

21 ,815.51

823.56

988.47

431.29

1 10.80

Total 27,113.44 24,169.59
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As at

31't March 2020

lnventory at the beginning of the ye{
Add: Purchases of Power

Add: Transfer to internal department X

: lnventory at the end of the Year

: Abnormal Losses during the Year

: Transfer from lnterna[ Department Y

of raw materia[ consumed

Packing Materiat ( if considered as part of Raw

Materiat)

Other materiats ( purchased intermediates and

6,20,599.355,95,473.71

6,20,599.355,95,473.71

6,20,599.3 55,95,473.71

Note 26: Purchase of Power and Transmission Charges

Note 27: EmPloYee Benefits ExPense

in r lakh

in r lakh

Particu [ars
As at

31't March 2021

As at
31't March 2020

Amount Amount

(a) Sataries and incentives

(b) Contributions to -

(i) Provident and other fund

(ii) Pension Fund

(c) Gratuity fund contributions

(d) Staff wetfare expenses

21,154.08

885.96

4,477.18

543. 1 8

53.04

21 ,815.51

823.56

988.47

431.29

1 10.80

Total 27,113.44 24,169.59
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5,740.63

35,1 00.1 2

7,295.99

5.24

i) lnterest on Bank Loan

ii) lnterest on term toan

ii)Others

in r lokh

in r lakh

Note 28: Finance Costs

Note 29: Other Expenses - Administrative Expenses

65.59

1 3.60

454.12

133.45

1,799.74

1 6.00

53.27

779.56

397.30

634.13

79.86

1.04

67.74

10.01

2.40

919.27

17.16
E' 10

483.60

3,741 .14

731 .79

1,679.76

65.38

0.66

1.99

52.56

77.30

31 8.32

96.07

1 ,079.15

1 6.00

52.08

1 34.88

294.63

632.60

83.4'l

0.75

97.93

3.33

1 .51

1,744.09

1 0.50

57.70

455.57

3,s05.19

1 58.65

1,134.89

77.76

0.48

Rent Rates & Taxes

Tetephone Charges,Postage,tetegram &' Tetex chgs

Legat Charges

TechnicaI Fees

Other ProfessionaI Charges/ Cottection and Remittance charge

Traveting ExPenses & ConveYance

Vehicte Running Expenses Petrot & Oit)

ired Vehictes

Books & Periodicats

Printing &. Stationary

Advertisements

Water Charges

0ther Freight

Vehicte Running Trucks/ Detivery

Vehicte Running exps-Trucks/vehictes

Vehicte License & Reg. Fees

lncidentaI Stores ExPenses

lnterest on Consumers DePosits

Provision for Doubful Debts

Supervision Charges-ExP

Other Compensation

raining &. Orientation Programme

) Statutory, tax Audit & certifications

23,602.3921,775.84
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Note 29: Other Expenses'Repairs & Maintenance

\) rt'1"---' w-'
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in r lokh

Particu Iars

As at
31't March 2021

As at
31't March 2020

Amount Amount

Plant and Machinery

Buitding

CivitWorks

Line Cabte Net Works

Vehictes

Furniture and Fixtures

Office Equipment

674.56

89.00

184.39

12,755.20

1 .38

2.32

17.28

589.23

144.66

399.36

11,730.42

4.12

4.13

29.80

Total 13,724,12 12,901.73



30. ADDITIONAL NOTES TO THE STANDALONE FINANCIAL STATEMENTS

3O.1 Share CaPital

The Company has only one class of equity shares having par value of Rs 10 per share. As at

31st March, 2027, the total value of Equity share is Rs. 3108.93 Cr. (Refer Note 12: Equity

Share Capital)

3O.2 Property Plant & Equipment (PPE), Depreciation

1. Addition: Out of total net addition to Gross Block of Rs 3,107.52 Cr. (P.Y: Rs 3,211.86
Cr.), Rs, 141.60 Cr. (P.Y: 261.77 Cr.) has been added under ADP and Deposit heads which

are capitalized as and when expenditures are made considering their nature.

(Refer Note 3A: Property Plant, Equipment)

Z. Depreciation: Depreciation charged during the year includes Rs.562.01 Cr. (P.Y: Rs

416.57 Cr.) towards assets funded by government grants under various schemes and Rs

29.gg Cr. (P.Y: Rs 25.09 Cr.) towards assets funded under Deposit head. An equal amount
of depreciation on grant funded assets has been amortized under the head of "Other
Income" and for the Deposit Head, equal amount is shown under the head Revenue From

Operations as "Receipt from Consumers for capital works".

(Refer Note 3A: Property Ptant, Equipment, Note 23: Revenue From Operations and Note

25 : Other Income-Others)

3O.3 Grants and Subsidy

i) During the financial year 2020-27, JBVNL received a total of Rs 929.92 Cr. (P.Y: Rs.

7127.02 Cr.) as capital grant; Rs.429.92 Cr. (P.Y: Rs. 617.74 Cr.) from Central Government
and 500.00 Cr. (P.Y: Rs. 515.28 Cr.) from State Government) for various projects under

different schemes and amortized capital grant by 562.01 Cr. (P.Y: Rs 416.51 Cr.) during the
said period resulting in net positive movement during the year of Rs. 367.97 Cr. (P.Y: Rs

7t0.57 Cr.) (Refer Note 17: Government Grant and Note 25: Other Income -Others)

ii) During the financial year 2O2O-27, JBVNL received a total of Rs NIL (P.Y: Rs, 600 Cr,) as

revenue grant. (Refer Note 25: Other Income -Others)

iii) The Government of Jharkhand provides subsidy to certain specified categories of
consumers. Such subsidy is passed on to such consumers as a deduction in the energy bills

towards net payable amount. The company accounts for such subsidy amount as Subsidy
Receivable from Government of lharkhand and the amount received are adjusted against the
same. During the financial year 2O2O-21, the total amount of subsidy passed on to consumers
which were receivable from Government of Jharkhand was Rs. 1356,16 Cr. The total amount
received towards such subsidy during the same period from Government of Jharkhand is Rs.

10OO Cr. The total amount receivable from Government of Jharkhand net of current year

collections and previous year balance as at 31st March 2027 is Rs 314.45 Cr. (P.Y. -41.77

Cr.) (Refer Note 11.i.4: Other Current Assets)
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30.4 Investment in loint Venture (JV)

fquity Shares fullY Paid-uP

Amount in Rs' Cr'

March 3L,2O2t March 31 , 2O2O

a. Investment in Joint Venture

:oint Venture Company- Patratu Vidyut utbaOan

Nigam Limited

Fully Paid-up equity 311867882 shares @ 10 each'

P.Y. 134611130 shares @ 10 each

:

i1 : tt.B7 ,

i,
l

:

734.61

2.

3.

IBVNL 
" 

260/o

NTPC : 74o/o

The JV, has been formed to develop coal based thermal power plant in phases of

3x800MW and 2xB00MW totalling to 4000MW'

Investment in Jolnt venture has been carried at cost only' consolidation has been

done seParatelY as Per IND AS 28'
pVUNL is yet to rturiiti operations of generating power as the construction work

of the Power Plant at Patratu is going on. During the F'Y 2020-2L, the company

incurred a loss of Rs. 0.21 Cr' (P.Y: loss of Rs' 0.41 Cr.). Its accumulated losses as

on Sf .:.ZOZ1 was Rs' 2.04 Cr' (P'Y: Rs 1'83 Cr')'

(Refer Note 4: Financial Asset-Non-Current Investments)

30.5 Capital Advances and other non-current assets

JBVNL has made capital advances of Rs 381.83 (P.Y: Rs 464'59 Cr') as at 3l't March' 2021

to vendors/suppliers for various capital projects running under different schemes'

othernon-currentassetincludesanitemofRs5,685'02Cr'(P'Y:Rs5'685'02Cr')whichis
receivable from Government of lharkhand as stipulated in "The Jharkhand State Electricity

Reform Revised Transfer Scheme 20!5', vide Notification no' 2977, Ranchi dated 20'11'2015'

(Refer Note 6: Other-Non-Current Assets)

3O.6 Inventories

Inventories of Rs. 1gg.Bg cr. (p,y: Rs 246.88 Cr.) are materials and spare parts held forthe

purpose of both capital work as well as repair and maintenance work of capital assets like

Transformers and Lines & Cable Network. (Refer Note 7: Inventories)

3O.7 Other Reserves and Retained earnings

NegativeotherreservesofRs.l03B.45Cr.(P.Y:Rs'1038.45Cr.)includesremainingamoUnt
ofRs2.10Cr'(P.Y:Rs2.1OCr.)tobeissuedasequityundertheRevisedTransferScheme.
In addition, restructuring (additional) account having a negative balance of Rs 1040'54 Cr'

b. Shire application monei ' - ' 40'41

1. The Company has an investment of Rs. 31 1.87 Cr. (P.Y: Rs 734.61Cr.) as af gt"

March, 2o2t inthe equity shares of Patratu Vidyut Utpadan Nigam Limited (PVUNL)'

a joint venture orirre'company with NTPC. Interest of the JV partners in the project

are as follow:

\^^-.
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(P.Y: Rs 1040.54 Cr.) is towards adjustments for period before 6,7,2oL4, (Refer Note 13:

Other EquitY)

Theincomes/expensesofpreviousyearhavebeenbookedunderRetainedEarningsinline
with IND AS 8. The net effect of such adjustment is a charge on retained earnings by Rs'

3.32 Cr. (P.Y: Rs 145'62 Cr')'

3O.8 Borrowings

(a) During the F.Y 2O2O-27,JBVNL received a total of Rs 2563'35 Cr' (P'Y: Rs 302'97 Cr') of

loans towards various capital projects from Central/state Government' In addition' the

company has recognized a deemed loan from Government of lharkhand towards the cost of

investment in the joint venture in PVUNL of Rs. 136,85 Cr' (P.Y: Rs 92.76 Cr.). The company

repaid Ntt amouni towards the loan received from state government' The Total amount of

Loan as at 31st March, 2021 was Rs. 13,229'75 Cr' (P'Y: Rs 1o'529'55 Cr') which includes

Rs 6136,37 Cr. (p.y: Rs 6136.37 Cr.) ieceived under UDAY Scheme and Rs 2131'50 cr'

towards repayment of DVC dues by state Government through invocation of TPA by central

Government (Refer Note 30'10'b)'

(b)The company received an amount of Rs 6136'37 Cr' in the F'Y 2015-16 under Uday Scheme

for the financial turnaround of the company' The amount so received has been recognized as

loan in the books. The same, however, will be converted into Grant (75o/o) and Equity (25o/o)

as per the MoU signed between winistry of Power, Government of India' Government of

lharkhand and lharkhand Bijli Vitran Nigam Limited on 25th september, 2015' All the

necessary steps are being taken to convert the same into grant and equity in line with the

MOU. Accordingly, no interest has been provided on the said amount'

(c)ofthetotalloanofRsT3,22g'75Cr.,Rsg7o'76Cr'hasbecomedueforpaymentasat3lst
March, 2021 and Rs 1555.65 Cr (P.Y: g45.64 Cr) were payable as interest on such loan as

at 31st March, 2O2t'

(d)The company has made long term borrowings against the hypothecation of its fixed assets'

state Government has extended a guarantee of Rs 450 cr. (P.Y: Rs 450 cr.) to obtain credit

limitsforobtainingbothfund-basedandnon-fund-basedcreditlimitsatconcessionalrates.
Further,theshort-termborrowingsareagainstthehypothecationofstores/receivables/fixed
a ssets '

(e) The company has borrowed long term loan from State Government at 13% p'a' and the same

from other financial institutions vary from 9olo to lO'75o/o'

(ReferNotel4:Borrowings'FinancialLiability,Notel5:Borrowings-CurrentFinancial
LiabilityandNote20:otherCurrentFinancialLiabilities)

3O.9 Revenue from OPerations

RevenuefromoperationsofRs4T6g.54Cr.(p.Y:Rs5289.52Cr.)representsmainlythesale
of energy to various categories of consumers made during the year' The amount also includes

Rs 30.00 Cr (P.Y: ns 25.09 Cr.) towards amortization of Consumer contributions received for

capital works/service connections. The revenue has declined mainly in the categories of HT'

LT and commercial consumers wherein the combined decline is of appx' 170lo resulting in fall

of revenue. such decline hqs been contributed largely by the outbreak of coVID-19 resulting

I
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in nationwide lockdown in the financial year 2O2O-27 for a longer period of time during which
most of the commercial activities were closed. This largely impacted the mentioned consumer
categories. (Refer Note 23: Revenue from Operations and Note 30.13,8: Disctosures)

30.1O Power Purchase

a. During the current financial year 2020-21, JBVNL has made net purchase of 13,290.15 MU
of Power. The breakup of power purchase amount is provided in the table below (Refer
Note 26: Purchase of Power and Transmission Charges):

inrCr
Particulars Amount Amount
Power Purchase and DPS 5,499.45 6,009.02
Add:
Transmission Charges of JUSNL & PGCIL 476.60 216.68
Total 5,976.05 6,225.69
Less: GBI Claim from GoJ & others 27.32 19.70
Net Power Purchase Cost 5,954.73 6,2O5.99

#Supplementary bills have been recognized as current year cost.
#Rebate on power purchase in the current year of Rs 32.62 Cr. has been accounted
separately and shown as other income. (Refer Note 25: other Income-others)

b' The company performed a reconciliation with DVC, to determine the actual liabilities.
During the course of reconciliation, we referred to the JSERC Order on True-Up for Fy
2015-16 and Tariff determination of F.Y. 2016-17 for DVC Command Area, Jharkhand in
the month of May, 2018.

The Order contained the amount of cumulative surplus duly approved by JSERC, which
were charged in excess by DVC to its consumer up to the period of F,y. 2016-77. Total
amount of such surplus was Rs. 2456.27 Cr, Accordingly, the company revised its
reconciliation in the month of December, 2018 and adjusted its share of surplus of Rs
7752.34 Cr, from the energy bills and recalculated its liability including both principal
amount and the delayed surcharge payment, The same was contested by DVC as the
matter of release of surplus is with APTEL and no decision has yet been received on the
same. Subsequently, DVC approached Central Government for arranging payments and
adjusted the outstanding liability as per the provisions of the TpA. Accordingty, R.B.I
debited State Government's account by Rs. 1477.50 Cr on 27th october, 2o2O on the
instruction of Central Government. Further, the matter of unadjusted surplus was
highlighted to the Central Government by the company and the injustice made to the
people of Jharkhand on account of such debit without taking into account the above surplus
adjustment. Accordingly, the Central Government considered the facts of unadjusted
surplus and thereby reduced the next deduction to Rs 714 cr in January,2o2l.

The company has already recognized a DPS of Rs 352,82 Cr in the year 2Ot7-tBtowards
DVC liabilities and awaiting the final reconciliation.
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30.11 Finance Cost

During the year IBVNL charged Rs 426.42 Cr (P.Y: Rs 346.32 Cr.) as finance charge in the
p&L which is towards the interest cost and other charges on loan and working capital funding

in the form of OD/CC/LC and bank charges. (Refer Note 28: Finance Costs)

The gross interest amount of Rs 267.03 Cr. (P.Y: Rs 199.12 Cr.) on the loans for various

capital projects have been capitalized during the year under CWIP and Rs 415.37 Cr. (P.Y: Rs

133.0g Cr.) have been capitalized to PPE (Refer Note 3B: Capita Work in progress and Refer

Note 34: PPE)

30.L2 Ad m in istrative ExPenses

Administrative expenses of Rs 217.76 Cr (P.Y: Rs 236.02 Cr.) includes:

i) Rs 4g.13 Cr (p.y: Rs 550.03 Cr.) towards interest on consumer security deposits provided

at SBI base rate of 7.40o/o as on 1't April, 2O2O on the security deposits received from

consumers including unpaid interest thereon. Average rate of interest has been used for the

amount collected during the Year.

ii) Rs 72.63 Cr. (P.Y: Rs 71.80 Cr.) towards provision on doubtful debts, provided at 1olo on

the closing book debts excluding the amount of Unbilled Revenue. (Refer Note 29: Other

Ex pen ses- Ad m i n i stra tiv e Ex pen ses )

iii) Rs 0.20 Cr. (p.Y. Rs 0.14 Cr.) towards provision of Statutory audit fees for the standalone

accounts and tax audlt and certifications of the F.Y.2O2O-21; and consolidated accounts from

the F.Y. 2016'77 ttl2020-21.

30.13 Other Disclosures

1. Amount stated in the financial statements are in Indian Rupees and have been rounded off to

the nearest rupee. The figures reported are in Rupees Lacs, stated otherwise'

2. Related Party Disclosure: The Company has entered into related party transactions during the
year and the summary of the same is given below:

A. Transactions with Related Parties during the year ended 31st March, 2021:

Name of the CompanY Amount in Rs Cr.

Jharkhand Urja Vikas Nigam LimLted-0-UYt\D 2.82

lharkhand Urja Utpadan Nigam Limited (IUUNL)
(For Purchase of Power) 

-

10.63

:frart<tranO Urja Sancharan Nigam Limited (JUSNL) (For
Transmission of Power)

220.6L

Patratu Vidyut Utpadan Nigam Limited
(For investment in shares & share eppligq!&n- yl

136.85

Company and loint venture

Holdlng %Name of the Company
lharkhand Urja Vikas Nigam Limited
]UVNL

Holding Company

Joint-VenturePatratu Vidyut Utpadan Nigam Limited
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ilLrllLlillit
t:rltrr;1tir.! liiil;);ri ( lffi$N,N
A Gross Energv Purchased KWH) 132,902

B Tra nsmission Losses (KWH) 10,51.4

C Transmission Losses % 7.91%

D Net lnput Energy (KWH) 1,22,388

E Total Units Sold (KWH) 79,734.05

F Total Revenue from Sale of Energy including subsidy booked- Rs,

13s5.61Cr (lNR) 524,497.61.

G Adjusted Revenue - (Adjustment of Revenue Grant-NlL, Subsidy

booked Rs. 1356.16 Cr, Subsidy received Rs 1000 Cr) (lNR)* 488,881.95

H Opening Debtor for Sale of Energy - (lNR) 7 18,5 18. L3

i) Closins Debtor for Sale of Energv - (lNR) 730,51.6.75

ii) Any write off - (lNR)

Adiusted Closine Debtor - (lNR) (i+ii) 730,5L6.75

J Collection Efficiency (%) (G+H-l)/F 90.92%

K Units Realised (KWH) (E*J) 71.,950.21

L Units Unrealised (KWH) D-K 50,43'1.79

M AT&CLoss(%) L/D 4L.21%

N *AT & C Loss (%) (considering 100% receipt of Subsidy) 36.82%

C. Key Managerial Persons

Kev Manaoerial Persons Desiq nation/Position Remarks

Shri Avinash Kumar, IAS Manaqinq Director From 07.09.2O2O to till date

Shri Arun Kumar Ekka, IAS Manaqinq Director upto to 04.09.2020

Shri K.K Verma Director (Operations) From 08.10.20 to till date

Shri Umesh Kumar CFO

Shri Nimesh Anand Comoanv Secretarv

Total payment to Key Managerial person during the year is Rs 70.37 lacs' (P.Y: Rs 40.25 lacs')

. AT&C Loss for F.Y 2O2O-2L

Computation of AT&C Loss for the F.Y 2O2O-27 on the basis of the new guideline from cEA

4. Financial risk management and Capital Management

The Company's operations of distribution of electricity are governed by the provisions of the
Electricity Act 2OO3 and Regulations framed thereunder by the lharkhand Electricity
Regulatory Commission and accordingly the Company, being a licensee under the said statute,
is subject to regulatory provislons/ guidelines and issues evolving therefrom, having a bearing
on the Company's liquidity, earning, expenditure and profitability, based on efficiency
parameters provided therein including timing of disposal by the authority.

The Company has been managing the operations keeping in view minimization of losses and

liquidity in terms of the above regulations. In orderto manage the credit risk arising from sale

of electricity, multipronged approach is followed like maintenance of security deposit,
precipitation of action against defaulting consumers and obtaining support of the
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administrative authority. Availability of capital and liquidity is also managed, in consonance

with the applicable regulatory provisions'

while managing the capital, the company ensures to take adequate precaution for providing

returns to the shareholders and benefii for other stakeholders, including protecting and

strengthening the balance sheet.

5. Other Current Assets

Tax Advances to Income Tax Authorities

An amount of Rs 14.95 Cr was deposited to Income Tax Department as TDS-on the works of

various turnkey contractors. The amount so deposited remained unutilized, Necessary steps

have been tapen to geithe refund of the said amount and a case to this effect has also been

filed with the High court. The amount is shown in Note 11: other current Assets under "TDS

& Advances to Authorities "under Taxes'

6. Deferred Tax

The company has not recognized deferred tax asset on a prudent ground which will arise on

account of accumulated losses net of deferred tax liability arising out of timing difference in

case of Depreciation on PPE between the computation as per companies Act and Income Tax

Act.

7. Contingent Liabilities and provisions

provisions are recognized when IBVNL has a present obligation (legal or constructive) as a

result of a past 
"u"it, 

it is probable that an outflow of resources will be required to settle the

obligation and a reliable estimate can be made of the amount.

A contingent liability has been disclosed where the existence of an obligation has been

confirmel by future events or where the amount of the obligation cannot be_measured reliably'

Contingent assets are not recognized, but are disclosed where an inflow of economic benefits

is probable.

A. List of cases of disputes other than with the consumers/vendors/statutory bodies are listed

below:

T

sl.

:"

Year Case No./
Reference
of dispute

Details of
Litigation/disP
utes

Name of
company
/firms
Employee
s having
litigation
/disputes
with
JBVNL

Money
involved/
Expected
liabilities

Rs. In Cr

1 2 3 4 5 6

1 20L6 Arbitration IVRCL wAS
awarded the
work of Rural
Electrification of
Latehar, Garhwa
& Palamu

IVRCL
(Note-1)

t653.00
+Interest.
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district in year
2006. IVRCL left
the work in
midway &
terminated in
vear 2015.

2 WP (C) No.
147 of 2074

M/s Omec
Engineers

t18.03

3 wP (C) No.
83l2077

M/s MN
E I ectri ca I

t8.00

4 WP (C) No,
986/2011 &
AA No. 72 of
2015

M/s
Jaybee
Enterprise
s

?0.33

5 SLPC No.
1005-06 of
2072 and
execution
case no.
09l2a7o

M/s RPCL ?6.48
Penalty
Charge

6 AA No. 11 of
2077

M/s SMPL
I nfra

< 8.71

7 WP (C) No.
7237 of 2070

M/s Power
Tech

?25.56

I WP (C) No.
7827 of 2016

M/s NCC
Ltd.

? 13.41

9 Request for
payment at
]BVNL

M/s GE &
TD, India

712.77 +
Pena lty

Total (A)
=

< 746.23

10 2077 AA.17/2011 -do- M/s
V/s

SM PL
]BVNL

t35.18

Total (B)
t 3s.18

S&P (i)List of pendinq disputes taken over from JSEB i.e. upto 05.01.14
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11 2013 ]HMSEFC-
04/2073

Claim for
pending
payment & its
i nte rest

M/s
Gilloram
Gou risha n
ka r,
Deog ha r

? 0.56

L2 2018 MKTG/MSEFC
/06/t8l867

Claim for
pending
payment & its
i nterest

M/s P.P.
Industries
Pvt. Ltd.,
Bhatinda,
Puniab

{ 10.29

13 2018 RJ778002374
s/s/ 00010

Claim for
pend i ng
payment & its
i nterest

M/s
Rajasthan
Tra nsform
ers &
Switchgea
rs, Jaipur

? 0.17

Total (C)
t 11.O2

s&F '(ii'llist of oendino disputes from 06.O1.14 To 3:

ziw I :nvsrrc- | claim for
I oa/zor+ | pending
I I PaYment&its
| | interest

!..-03.2O2t

a- M/s shtr/a
Prints Pvt.
Lrd.,

I Hindpiri,
I Ranchi.

{ 0.7574

15 2016 ]HMSEFC-
Dl2A76

Claim for
pending
payment & its
i nterest

M/s Anvil
Cables
Pvt. Ltd.
Gamhariya

Sa ra ikela -
Kha rsawa n

Jharkhand

< /.44

16 2018 JH/22/SIOAO
94

Claim for
pend i ng
payment & its
i nte rest

M/s Anvil
Cables
Pvt. Ltd.
Gamhariya

Sa ra ikela -
Kha rsawa n

I ha rkha nd

t0.63

Total (D)
< B.86

77 ESA,Jamshedpur
Total (E)

?4.93

CASES RELATED TO IBC 2016 FILED BEFORE NCLT



{ 440.53M/s Tayo
Rolls Pvt,
Ltd.
(HrAP-2s)
(Note-2)

M/s Maa
Tara Ispat
(Indus) P.

Ltd. (DVM-
6)
(Note-3)

t 19,57M/s Divine
Alloys &
Power Co.
Ltd.
(Hr3F)

Total (F)
t 1338.12Total = (A) + (B) + (c) + (D) +

1. The company had invoked the bank guarantee of-IVCRL and placed the amount so

received under fixeO Oeposit (FD). Th6 amount of FD as on 31't March 2021 including

interest accrued was Rs 220.g4 cr. the company has earned interest till 31st March

2o2TofRsTB.S3.onsuchFDwhichhasbeenshownasliability.
(Refer Note 5: Nonlcurrent- other Financiat Asset and Note 20: other current Financial

Liabilities)

2.TheResolutionProfessionalofTayoRollsLimitedhasadmittedaclaimofRs366'30
Cr. of tne companv.-iuo."quently the Resolution Professional of Tayo Rolls Limited

published the FoRM G relating to submission of Resolution Plan on 24th December'

2O7g.The company submitted its resolution plan within the due date of 19th February,

2020. The resolution plan so submitted was approved by the committee of creditors

(CoC) of Tayo nofls Limited, Thereafter the Application for Approval of Resolution Plan'

on 24th feOruary,-ZOiO *., filed by the Resolution Professional with Honorable NCLT

Kolkata for its approval. The same is still awaited'

3. M/s Maa Tara IsPat (Indus) P'

filed its claim. The outcome of

B. The company was obtaining services of IL&FS for execution of contracts under DDUGIY

NEWschemeandlPDSScheme.BecaUseofworseningconditionoflL&FSandsubsequent
insolvency, the company determinua t[.," unexecu-ted/left-over portion of work and

reappropriated the work'through fresh tenders to other contractors withing the pre-

.pprbr"O Ouageti. This has ,et'lted in delay in completion of work'

Ltd. is under liquidation wherein the company has also

the liquidation is still awaited,

appeal against a demand from Income
deduction on purchase of goods in the
of Rs 1.96 Cr, for proceeding for appeal'

C. In addition to above, the company had filed an

Tax Department of Rs 9.79 Cr towards non tax
year 2Ot7-18. The company has deposited a sum

The comPanY has not made anY

as on 31st March 2021.
provisions against the above-mentioned disputed cases

L/
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D. The Government of lharkhand issued a guarantee on behalf of the company in 2018 till

31.03,2020 for Rs 450 Cr. which was renewed in 2027 till 31.3.2022. The guarantee was

issued for raising short-term working capital loan in the form of CCIOD etc. to meet the

liabilities of trade PaYables.

Due to outbreak of COVID-19 globally and in lndia, the company is sensitive about the

impact of the pandemic, not only on the human life but on businesses and industrial

activity across the globe, which will be realized and ascertained only over next few months,

The Company has been monitoring the situation closely and has taken proactive measures

to comply with various directions / regulations / guidelines issued by Government and

local bodies to ensure safety of workforce across all its plants and offices. The Company

has made initial assessment of the likely adverse impact on economic environment in

general and operational and financial risks on account of COVID-19. Vide notification dated

March 24,2020 issued by Ministry of Home Affairs, a nation-wide lockdown was announced

to contain COVID-19 outbreak and same has been extended later. However, Power

distribution units, being essential services, were allowed to continue operation during the

period of lockdown. The Company has made every possible effort to sustain its power

availability for all consumers, The Power Ministry has also clarified on April 6, 2020 that

Discoms will have to comply with the obligation to pay fixed capacity charges as per PPA.

Further, the Reserve Bank of lndia has granted relief to borrowers by way of moratorium

of interest and principal installments falling due to lndian banks and financial institutions.

The extent to which the COVID-19 pandemic will impact the Company's results will depend

on future developments, which are highly uncertain, including, among Other things, any

new information concerning the severity of the COVID-19 pandemic; any action to contain

its spread or mitigate impact whether government-mandated and further evolving impact

on in terms of demand for electricity, consumption mix, resultant average tariff realization,

bill collections from consumers and support from respective State Governments and banks

& financial institutions, including those focused on power sector financing. The Company

has considered the possible effects that may result from the pandemic relating to COVID-

19 on the carrying amounts of receivables, unbilled revenues, tangible and intangible
assets. ln developing the assumptions relating to the possible future uncertainties in the
global economic conditions because of this pandemic, the Company, as at the date of
approval of these financial statements has used internal and external sources of

information on the expected future performance of the Company. The company did not

get impacted with further financial burden on account of ongoing capital projects as it is

fully funded by Govt. Grants/Govt. loans though the time line of completion may be

deferred. Such prolonged period of business disruption has resulted in serious working

capital crisis in DISCOMS on pan-lndia basis on account of drop in energy sales and

collection and also caused delay in other critical activities resulting in delay in preparation

of financial statements as well.

The figures of previous years have been regrouped or reclassified, wherever it was felt
necessary for the True and Fair presentation of Financial Statement.
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